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THE NULLIFICATION OF THE HEPBURN LAW. 
The United States Supreme Court’s Decision in Favor of 
the Coalers. 

The decision of the United States Supreme Court 
on the “commodity clause” of the Hepburn law, which 
has kept financiers and speculators on the anxious seat 
for weeks, has finally been handed down. 

Theoretically, it means a victory for the govern- 
ment, for it maintains the principle of the “commodity 
clause” that carrier and producer should not be one, 
as this would constitute a monopoly. 

Practically, however, it means a great victory for 
the coal-carrying railroads, for the decision points 
out, first, that railroads that own stock in coal-mine 
companies cannot be considered as concerns com- 
bining in themselves both producer, shipper and car- 
rier. But in regard to coal roads that own and ope- 
rate mines, the principle that they have to separate 
themselves from such property is upheld, provided 
they do not prefer to sell their coal output at the 
mines instead of carrying it to the market. If they 
sell at the mines they become shippers of other mer- 
chants’ commodities. Of course, when selling coal 
at the mines, it must be done in good faith. Whoever 
expected anything else from the Coal Barons? 

So there will be no disorganization or disturbance 
in the camp of the Coal Barons. They can go on and 
do business at their old stand. Those of them that 
own mines outright have only to turn them into coal 
mining companies and keep the stock, to come within 
the protection of the Hepburn law as interpreted by 
the highest tribunal of the land. 





NO MORE STRENUOUS REFORM ACTIVITIES. 

“Prosecutions commenced without sufficient con- 
sideration and without adequate cause will be dis- 
missed by the government” : 


“T am perfectly well aware that there is an uncertainty as to 
the precise scope and meaning of that law which most closely 
touches all business activities of the country—namely, the Sher- 
man anti-trust law—and I should be the last to authorize the 
institution of a criminal proceeding against men who, without 
intent to violate the law, have nevertheless acted in technical 
contravention of an extreme and most drastic construction of 
that enactment. 

“But certain of the principles underlying that law are assur- 
edly now understood, and any attempt made at this time, with 
the present construction of that law agreed upon by all the 
higher courts, to combine in the form of a trust or otherwise, 
with the obvious intention of restraining commerce among the 
States or of creating a monopoly of an important part of that 
commerce would evidence such deliberate intention to break 
the law as to justify and compel the government to use all or 
any of the remedies given by law adequate to prevent the ac- 
complishment of such purpose and to punish the attempt.” 


These recent remarks of Attorney-General Wici- 
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ersham, before the Bar Association of New York, 
which prompted one of his hearers to proclaim him 
the “Restorer of the Constitution,” must have caused 
many corporation managers to breath a sigh of relief. 
Mr. Wickersham’s letter of dismissal of the investi- 
gation of the Chicago packers has already indicated 
the policy of the new administration! The subsequent 
speech before the Bar Association served only to em- 
phasize this new policy. There will be no more thun- 
dering against rich malefactors and successful dis- 
honesty. The convulsions in corporation life caused 
by the former administration will now, after they 
have subsided, be followed by a more considerate and 
impassionate reign of law. Yet, who can say that 
what the Roosevelt administration has done was not 
timely and beneficial? It takes a severe storm to 
clear an oppressive atmosphere. Our corporations 
can now go ahead and do their work within the limits 
of the law. They have received a severe lesson which 
they will not easily forgg#a@nd they have found that 

e | Javive empty sound, and that 
millions do not mean immuagtty fram the working of 
the law. LX a. 
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WALL STREET'S WONDERFUL’ FORESIGHT. 
What crude amateurs are ff@sevreat clairvoyants who 
advertised themselves in Western papers as possessed 
of wonderful power of foresight as befitting “the 
seventh daughter of the seventh daughter,” when com- 
pared with the fine nose of high finance, to sometimes 
smell weeks in advance what the future has in store? 
This wonderful foresight of rich men, has again 
been demonstrated in the case of the “Commodity 
Clause” decision. For weeks, when no common mor- 
tal had the slightest idea of how that decision would 
go, and even great lawyers expressed conflicting opin- 
ions, these men of Wall Street began buying the coal 
railroad stocks in large quantities and kept on piling 
them up with an avidity that suggested a fear of 
missing a good thing by not acting quick. Reading 
went up to 152—34 points from its recent lowest level 
—Jersey Central 95 points, and Delaware & Lack- 
awanna 145 points. 

These figures show the value and profits of good 
guessing, and that the rich men whose foresight en- 
abled them to anticipate the court’s decision could 
even, should they eventually lose their millions in Wall 
Street, make big money in the clairvoyancy business, 
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provided their recent achievement in the market was 
the result of intuitive power and not, as some cynics 
claim, of correct information. 





IS THE ANTI-TRUST LAW PUNCTURED? 

The decision of the United States Supreme Court 
that the Hepburn law does not concern railroads that 
own stocks in coal companies is considered by many 
lawyers as a blow to the Anti-Trust law. It may be 
construed to mean that a railroad can own almost 
anything, provided it does so through a subsidiary 
company. 

Does this mean an early end to the suits of the gov- 
ernment for the dissolution of the Standard Oil Trust 
and the merger suits of the Union Pacific and South- 
ern Pacific; also the nullification of the Sherman law, 
enacted for the prevention of combinations to re- 
strain trade. The next few months will, however, 
show if this is the case. In the meantime the corpora- 
tions that were under fire are feeling good and the 
trust busters cheap. 





WILL ROCK ISLAND COMMON GET VOTING POWER? 

Every time when efforts are made to put up the 
price of “Little Rocky” the old story is revived that 
the stock will be given voting power, and it always 
finds believers. But suppose it does get voting power 
—what then? Can voting power turn water into gold 
or give a worthless piece of paper any value? It is 
as characteristic of the time of the “reorganization” 
of the Rock Island by a crowd of financial pirates, 
when the stock was unloaded on the public, which 
was not only worthless, but also put on the owner 
the obligation to keep quiet and not to cry 
out when he discovered he had been duped. 
But it is not to be expected that the Moores 
will give the common stockholders the right to 
vote, -for it would endanger their own control. The 
preferred stock alone, of which $49,000,000 is out- 
standing, has voting power, and the majority of it, 
at the present inflated market price, cost only $17,- 
500,000. As soon as the $89,733,000 common stock, 
which a gullible public was bitten with, receives the 
right to vote, then the control of the enormous and 
very valuable property would be in the open market. 
The Moore-Reid crowd will certainly not give up a 
good thing, for there are a thousand ways how those 
in control of a railroad can enrich themselves. Ii 
the Moores were tired cf the control—which is al- 
most as incredible as the story that the devil had 
become tired of being bad—they would not give it up, 
but sell it! 

Those who buy Rock Island common stock because 
it looks cheap and will get voting power, will soon 
realize they have bought only a doubtful piece of 
paper, to which frenzied speculation has temporarily 
lent an artificial value. No man who has honestly 
earned his money will, if he is true to his own inter- 
ests, buy the stock. 





THE UNION-PACIFIC-SOUTHERN PACIFIC MERGER 
SUIT. 

Does the recent remark of Attorney-General Wick- 

ersham, that “prosecutions commenced by the gov- 

ernment without sufficient consideration will be dis- 


missed,” mean that the suit by the government for 
dissolution of the relations between the Union Pacific 
and Southern Pacific will be dropped? It has always 
been thought that the suit in which hearings have 
been going on in many cities for months have been 
brought to harass Mr. Harriman and will turn out a 
fizzle. The Southern Pacific parallels the Union Pa- 
cific only for a short distance. Furthermore, the 
Union Pacific does not own a majority of the stock 
of the Southern Pacific, but a good deal less. We 
should not be surprised to learn one of these days 
that this famous merger suit, which worries the stock 
market whenever it gets that tired feeling, has been 
dropped altogether. 





THE CROOKEDNESS OF THE SUGAR TRUST. 

It is a surprising crookedness which the govern- 
ment has unmasked concerning the operations of the 
American Sugar Refining Company, which has car- 
ried on for years a fine system of defrauding the 
United States Treasury by insufficient weights of 
imported raw sugar. 

Recently, however, the company was found guilty 
of defrauding the government and fined $134,411.03, 
which it promptly paid. In order to stall off further 
suits by the government, which claimed that it has 
been defrauded out of $9,000,000, the Sugar Trust 
agreed to settle all the claims of Uncle Sam by paying 
a sum of $2,000,000, which the Treasury has ac- 
cepted. 

This settlement, however, does not stop the criminal 
prosecution of those who devised and executed these 
frauds for so many years. Neither must it be as- 
sumed that the minor clerks invented false scales in 
order to defraud the Treasury and so enrich their 
employers. The prosecution will doubtless strike at 
those high up in the company. These disclosures 
make it clear why the greedy Sugar Trust has for 
years withheld from its shareholders an insight into 
its affairs and failed to issue yearly financial state- 
ments. Crookedness can never stand the searchlight 
of publicity. 

The criminal prosecution will probably reveal sen- 
sational corporative methods. It may even disclose 
who has really benefited by the millions out of which 
the government has been defrauded—the company as 
a corporation, or the directors personally. 

Anyhow, it is not a very pleasant sight for the 
stockholder to behold the fall of the men who were 
chosen to act for them in a fiduciary capacity, as no- 
body wants to see thieves rule in the temple. This 
explains the heaviness of the stock, self-respecting 
owners of which are constantly liquidating. The trust 
is making frantic efforts to support the stock in order 
that the stockholders will not become alarmed at a 
time when its high officials need their strong moral 
support, and, maybe, also, their influence. 





INVESTORS THAT NEED GUARDIANS. 
The Boston “Herald,” of May 2, contained the fol- 
lowing: 


Total sales of stocks on the Boston Curb are reported by 
Austin & Souther as 1,727,387 shares. The most active stocks, 
in order, were: Southwestern Development, 483,495; Geyser, 
285,050; Bay State Gas, 197,894; Majestic, 86,508; Amal- 
gamated Nevada, 75,225; National Mining Exploration, 74,224; 
Rawhide Coalition, 73,668. 
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This only goes to show that the Boston Curb is as 
bad as the New York Curb. 

Unless the total of 1,727,387 shares is a fabrication, 
there are in Boston and its surrounding sections many 
investors who are badly in need of a guardian, for no 
one possessed of normal mental faculties would buy 
the stocks mentioned in this paragraph even with 
counterfeit money. 





TO OUR SUBSCRIBERS. 

We learn from subscribers, who, a few weeks ago, 
received an anonymous attack on the Financial World, 
that they are now favored with circular matter in- 
viting them to subscribe to United Wireless stock. 
This circular matter comes from the New York Sell- 
ing Agency, the fiscal agents, whom we regret to say 
are our neighbors, occupying offices next to our own, 
which, unfortunately, cannot be avoided, since we are 
not the owners of the building. 

There is not the least likelihood that any of our 
subscribers, whose names were on a partial list, 
stolen from our office, will be taken in, as they ail 
know the real character of this fake through the 
Financial World’s exposures. 

The fact, however, that they are getting this litera- 
ture for which they never applied, will conclusively 
show them what inspired the anonymous attack on the 
Financial World. 

The work of placing the thief and cowardly char- 
acter assassin now becomes a much easier task. 





THE VICTORY OF THE COALERS AND THE PUBLIC. 

It is not to be assumed that the public will acquiesce 
in the decision of the U. S. Supreme Court which has 
interpreted the Hepburn law, which was intended to crush 
the coal monopoly, in favor of the coal barons, for, of all 
monopolies none is so intensely hated as the Coal Mon- 
opoly. The people will undoubtedly demand a new law, by 
which this monopoly can be broken up. 

The coal railroads work on the following lines: They 
do not make any money on the coal they mine, neither 
do they want to, but on the high rates charged for the 
hauling of coal. The Lehigh Valley, for instance, is 
charging a rate for coal which is higher than its average 
rate on other freight. On the Reading, the average rate 
for coal is almost as high as the rate on all other 
freight. This makes it impossible for most independent 
coal companies in Pennsylvania to exist, and is the sec- 
ret of the enormous profits of the coal railroads and 
the monopoly they actually enjoy. There will undoubt- 
edly soon spring up a strong demand for remedial legis- 
lation now that it has transpired that the Hepburn law 
has not stood the constitutional test which the U. 5S. 
Supreme Court has applied to it. 





THE GREAT WESTERN REORGANIZATION SCHEME. 

The Reorganizers Fear A Failure of Their Plan. 

The reorganizers of the bankrupt Chicago Great 
Western, seem to have come to the conclusion that it 
will not be possible to levy an assessment of $15 on 
the common and preferred B stocks. This may account 
for the current press report that ‘‘no official project may 
i announced for some time.” 

Probably no other railroad has gathered in so many 
small shareholders as the Great Western. The public 
has always been told that the railroad had a great fu- 
ture and could never go into bankruptcy, as it had no 
bonded debt. In the meantime a floating debt of $10,- 
000,000, consisting of short time notes, was contracted 
in London. It is claimed that London money loaners 
made big profits on these short-time loans, which crushed 





the Stickney road. The insiders hold the Debenture 
4s and Preferred A stock and the scheme was to make 
the poor, deluded holders of the common and preferred 
B stocks pay the debts and “pull the chestnuts out of 
the fire’’ for those who have for years milked the rail- 
road. Of the small investors many could not pay a $15 
assessment, even if they wanted, for they could not af- 
ford it. The insiders themselves are not inclined to put 
more money up. They prefer to let the public do it. 

It may result in a sale of the property. Edwin Haw- 
ley is named as the party who has his eyes on the rail- 
road. He may be able to make something out of it. 
Anyhow, he may do better than Stickney has done. 





AMERICAN BEET SUGAR. 

The annual report of this company for the fiscal year 
ending March 31, 1909, has this time been issued earlier 
than usual. A comparison of the gross income and sur- 
plus available for dividends on the common stock since 
1906 is given below: 


Gross income. Surplus for common stock 
219 4h 


are $4,369,814 $313,158 
Pre 5,995,777 151,482 
1908 5,781,274 638,311 
BOP -sssawasss 7,144,707 1,047,743 


Judging by these figures the twelve months just com- 
pleted were the best in the history of the company, as 
they show 7 per cent. earned on the common stock. This 
great increase in earnings is a surprise, as it is well 
known that the last twelve months have brought the 
Sugar Trust, as represented by the American Sugar & 
Refining Company, quite a reduced volume of business. 
Did the Beet Sugar Company’s big earnings come from 
sales of sugar or from sales of land, of which it owns a 
great deal? Have these sales been forced to show big 
profits so as to enable the recent sale of about one 
million dollars of preferred stock lying in the treasury? 
The common stock has not further responded to this ‘‘in- 
spiring’’ showing of earnings. Does this mean that the 
fine report is meeting with a little suspicion? If the net 
profits were genuine, the common stock would be worth 
at least 50. Yet, immediately the annual report was is- 
sued, the stock became heavy. 





ARE YOU ONE OF LAWSON’S 62,000 FAVORITES? 

Did you get one of those 260-page books which Law- 
son has sent out to 62,000 investors whom he regards 
as his special pets? If not, you did not miss much. In 
it he unfolds another chapter of his interminable cam- 
paign of unshackling the dear people from the System’s 
galling chains, and incidentally in the process, garners 
for his associates and himself a few additional millions. 

The poor letter-carriers who were compelled to drag 
around this heavy book have our sympathy. Even if 
they wished it, they could not avoid being dray horses, 
as they are not so fortunate as those honored by Lawson; 
they did not have to read his long, drawn-out twaddle 
unless they wanted to. 

To enlighten those who did not get Lawson’s latest 
invitation, to part with their money, we give a brief out- 
line of it now. 

He and his associates claim to have discovered a pro- 
cess of saving the one-third copper ores now going to 
waste—that is he (Lawson), says he has. 

He has organized the Process Copper Company with 
a capital of $3,000,000 8 per cent. preferred stock, and 
common stock; $3,000,000 8 per cent. 
convertible bonds which can be exchanged for preferred 
The 62,000 of Lawson’s fav- 


$9,000,000 also 
stock on any interest day. 
orites are given the first chance to take unto themselves, 
these $3,000,000 of bonds, at par, and which carries 
the right later on, to subscribe to an issue of $30,000,- 
of the Process Company’s convertible bonds (an- 
other company of a similar character to the Process 
Copper Co. The Process Company let it be understood, 
is the company which will own the ‘“‘wonderful’”’ process, 
and will lease it out to different mining companies. 
However, the first company which is to get the bene- 
fit of this wonderful discovery is the company in which 
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these 62,000 selected investors are to get in on the 
ground floor. 

In cleverness Lawson’s latest scheme, by far, out- 
shines anything yet conceived, and that is saying a 
great deal, in view of the fact that there are so many 
kind-hearted and thoughtful promoters constantly plan- 
ning to bring about some new method by which to re- 
lease the struggling masses from the serfdom into which 
the System has thrown them. 

Stripped of all technical jargon, Lawson’s plan simply 
amounts to this: For the $3,000,000 convertible bonds, 
and the $9,000,000 common stock of the Process Copper 
Company, he and his associates will turn over to the 
Company 85 per cent. of capital stock of the Santa Rita 
Mining Company, a new plant whose cost is not stated, 
but left to the imagination, an exclusive license to for- 
ever use the new process for extracting copper; an agree- 
ment to deliver the remaining 15 per cent. of Santa 
Rita’s stock, or the par value thereof, and, finally, the 
proportionate right to each of the $3,000,000 bonds to 
purchase from the Process Company, the $30,000,000 
bonds which are convertible into 8 per cent. preferred 
stock, if that doubtful stage of the company’s career 
is ever reached. 

All these ‘‘valuable”’ assets are pledged as a lien to 
secure the $3,000,000 convertible bonds of the Process 
Copper Company. In reality, what Lawson calls a bond, 
and which he says guarantees an investor against loss, 
while assuring him an income of 8 per cent. per annum, 
is one only in name. In case it defaults in interest, it 
can foreclose on paper of no better value, since it repre- 
sents the stock of the Santa Rita Mining Com- 
pany, and some other assets of even more doubtful value, 
for if the one cannot make good, it will be primarily due 
to the failure of the other, on which it depends, to 
do so. 

But Lawson and his associates are not taking any 
risk, in spite of the statement he makes that they are. 
For the $3,000,000 in cash, which, of course, the getting 
of is wholly dependent upon whether there are enough 
people still left with sufficient faith in Lawson’s hum- 
buggery, he consents to turn over control of the Santa 
Rita Mining Company, which, according to his unveri- 
fied statement, has cost the original purchasers $1,400,- 
000, an invention and a plant which can cost $10,000 
as easily as $500,000. By this financial transition, or 
to put it more brutally, exchanging a property which 
has been lying dormant for eleven years, he expects to 
get $3,000,000 of the public’s money, and then let them 
run all the risk of the success of his ‘“‘wonderful’’ pro- 
cess. He and his associates would net a profit by this 
naive scheme of from $1,000,000 to $2,000,000, from the 
very start, and should such a strange thing come to pass 
that the venture turns out prosperous, there is still $9,- 
000,000 of common stock with which to play the mar- 
ket, not including the financial whale Lawson is now 
pointing to in shape of the Process Company, with a 
total capitalization of $120,000,000. 

After all is said, however, we are inclined to think 
that police reserves will not be necessary to keep clam- 
oring applicants in line for even the initial offering of 
the Company’s $3,000,000 convertible bonds. 

The public long ago has had its fill of Lawson, in 
Yukon Gold, Nevada Utah, Bay State Gas, Trinity, First 
National Copper, and Grand River’s Tennessee, about 
which as rich a description of prospective fortunes was 
drawn by him and which has since disappeared from the 
map. 





ROGERS PAINTS THE BRIGHT SIDE ONLY. 

In describing the operation of his pool, George David- 
son Rogers, of 42 Broadway, New York, explicitly states 
that none of its members can lose a dollar, but are al- 
ways certain to make profits. Here is what he says: 

“The Rogers pool does not trade. It buys stocks and gets the 
stocks. Then it sells them at a price higher than it paid and 
delivers them. Nothing can happen in that but profit; of which 
you get your share. The Rogers pool is something where 
nothing can happen that has a grain of danger in it.’’ 


The above statements are rather fallacious financial 


tenets, and a little dangerous for a person who has been 
Mr. John D. Rockefeller’s private secretary, to spread 
broadcast. While he may be well meaning and sincere 
in his arguments, he exhibits poor judgment. 

Of course, nothing can happen to a pool which buys 
outright so long as the trend of the market is upward. 
The infallability or fallability of the pool will be tested 
when the market goes the other way. Then it can be 
judged whether Mr. Rogers has that wonderful judgment 
of security values, trend of conditions, and psychologica! 
moments, to get out of stocks with a profit. These fac- 
tors govern purchases of stocks outright, equally as 
much as when applied to marginal transactions. 

For Mr. Rogers to make a contrary assertion will serve 
only to make him appear ridiculous even to those who 
have only an elementary knowledge of economics. 





READING. 

The chronic bears in this stock had a terrible squeez« 
last Monday, when they sold the stock short in reams 
between 145 and 143%, for they were forced to buy 
back the shares at prices between 150 and 154. They 
have found that they cannot trifle with the 
millionaire pool, when it once starts out to play the 
game of Reading for all it is worth. This richest of all 
pools was determined to force Reading up even if the 
decision in the ‘‘commodity clause”? had gone against the 
coalers. The pool is powerful enough to do what it 
likes with the stock. 

It can, if it wishes, put it up to 200 within twenty- 
four hours. There is probably nothing in the talk of a 
dividend increase. No higher dividend than 4 per cent. 
was paid on the stock when the company earned 15 per 
cent. on it, and it is not to be assumed that it will do bet- 
ter now when the present fiscal year will not show 
larger earnings than 9 per cent. on the stock. The con- 
stant talk of enormous equities the shareholders have 
in the company’s coal properties is very nice, but what 
investors want are dividends, and for the dividend Read- 
ing pays, the stock is selling far too high. 





PENNSYLVANIA. 

The constantly improving earnings, which indicates 
the return of better days, have increased the investment 
demand for this stock, and brought higher prices. Even 
at the present price the stock is still cheap. It 
would go higher if there was more speculation in it, but 
conservative investors do not care for a stock that is 
subject to wild fluctuations. 





—AlIl railroad reports of earnings are now uniformly 
favorable. 

—Chas. M. Schwab says that he believes that an era 
of unprecedented prosperity is setting in. Even a blind 
man should be able to see that now. 





Individual Investors 


N adcition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bondsto private investors— 
our investing custumers making one of the largest 
lists of any banking house or institution in the coun- 
try. These bonds are first purchased with our own 
funds, but onlyafter a most careful and searching in- 
vestigation, and are offered with our reeommenda- 
tions to our investing clients at prices to yield as large 
an interest return as is consistent with safety of prin- 
cipal. To those who have surplus funds to invest, we 
recommend at this time the purchase of high grade 
bonds for investment. 

We own a carefully selected list of more than 100 

issues of municipal, railroad and corporation 

bonds, and can furnish investors with securities 

of practically any desired maturity at prices to 

yield from 


32% to over 5% 


Send for circulars and booklet ‘‘ F"’ 


N. W. Harris & Company 


airy BANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Two factors of importance were the predominating 
and significant features of the week’s dealings in bonds. 
One was the success attending the offering of two public 
utility bond issues, indicating that investors are turning 
to these securities in large numbers on account of the 
better income they will yield. The other feature was 
the appearance of another industrial bond offer, and 
according to reports, it also went very well, which can 
safely be taken as a sign that more financing of this 
character will be undertaken in the near future. 

The managements of better known industrial enter- 
prises, and with a better record from investors’ point of 
view, than the Union Bag & Paper Company, will ap- 
preciate that the market is ripe for them to do some 
successful financing, if this company can succeed in sell- 
ing in a few hours $1,000,000 of bonds on 5.30 per 
cent. basis. 

The American Typefounders Company 6 per cent. 
bonds are obtainable at par, and are, in fact, more pref- 
erable, as the company has paid dividends on the pre- 
ferred and common stocks for years. 

The healthiest sign that the public is taking to public 
utility bonds, is found in the quick sale of a number of 
such issues. 

The $2,250,000 City of Seattle, Washington, Cedar 
River Water Supply Fund (Series No. 2) 5 per cent. 
bonds, which were offered by Spencer Trask & Co. on a 
4% per cent. basis, were taken by investors quickly. 
All these bonds were sold. 

The syndicate that offered the $5,000,000 unifying 
and refunding 5 per cent. mortgage bond of the Cali- 
fornia Gas & Electric Company, met with a similar suc- 
cess, with their offering, all the bonds being sold on the 
same day the announcement, inviting subscriptions, was 
made. 

On the Stock Exchange, the public’s fancy still clings 
to convertible bonds, and issues of railroads, which are 
on the threshold of their reorganization, as bonds like 
Western Maryland first 4’s and convertible 4’s, Seaboard 
Air Line 4’s, Wabash-Pittsburg Terminal first 4’s, all of 
which have participated in good advances. The Wabash 
Refunding 4’s, Rock Island Collaterai 4’s, and Refunding 
4’s, were also in demand at higher prices. 

Among some of the minor railroad bonds, which bid 
fair to advance, in a continued active bond market, are 
Colorado Midland 4’s, Iowa Central Refunding 4’s, Ma- 
son City & Fort Dodge, and Wisconsin, Minnesota & 
Pacific first mortgage 4 per cent. bonds, although these 
two latter issues may be somewhat slower in advancing 
than the bonds of the other two mentioned solvent roads. 








WHERE THE GOULD AND HARRIMAN TRUCE WAS 
MADE. 

During the worst of the panic, when it appeared that 
all the Gould properties were swiftly careening towards 
receiverships, and their shareholders, like frightened 
rodents, were deserting what they thought were sinking 
ships, three men met daily in the back room of a small, 
out-of-the-way restaurant—three men whose conferences 
have since made financial history. 

These men were William Nelson Cromwell, Edwin 
Gould and T. Suffern Tailer. They chose ths restau- 
rant, which had three entrances, one on Broadway, an- 
other on New Street and the third on Beaver Street, as 
the last place they would be observed in. To avoid at- 
tracting undue attention, each one of this important 
trio came separately to this meeting place, and sat 
down to a table in an unfrequented part of the restau- 
rant. They usually met at an hour when there were 
few diners. 

It was at these daily conferences, where peace between 
Gould and Harriman was patched up. Cromwell was 
Harriman’s olive branch bearer, while Edwin Gould and 
T. Suffern Tailer came as peace envoys for George Gould. 

A few weeks after these meetings had broken up, 





FOR SALE 
119 TEXAS & PACIFIC COAL 


100 AMERICAN BRAKE SHOE, PFD. 


100 INT. NICKEL, COM, AND PFD. 
100 N. Y. STATE RAILWAY 1ST PFD. 
WANTED 


$10,000 OMAHA GAS 5s 

$10,000 NEW ORLEANS RY. & LIGHT 48 
$10,000 INTERNATIONAL NICKEL 5s 
$10,000 HECKER-JONES-JEWELL 18T 6s 
$10,000 WESTCHESTER LIGHTING 5s 
100 AMERICAN BRAKE 8HOE, COM. 

100 AMERICAN CHICLE, COM. 

100 GENERAL MOTORS, COM. 

100 LACKAWANNA STEEL 

100 INT. SILVER, PFD. 

100 OIL FIELDS OF MEXICO 

100 WELLS FARGO EXPRESS 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461 -7462-7463-7464-7465-7466 HANOVER 





Statistical Circular 
Covering growth of the United States for the 
past quarter century 
SENT UPON REQUEST 


JOSEPH WALKER & SONS 


BANKERS 


20 BROAD STREET NEW YORK CITY 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 3@ Pine St., New York 








WANTED 
100 Rubber Goods Manufac oustng post. 
100 N. Y. State Railways first pre 
200 Lehigh & Wilkesbarre Coal 
100 Maxwell-Briscoe pref. 
100 Pacific Gas & Electric common 
200 Hudson Companies pref. 


FREDERIC H. HATCH & CO. 
Dealers in Unlisted Securities ef Railreads and Other Oe rations inthe United 
States and elsewhere. Telephones 5140 te 5153 . inclusive. 
3@ BROAD ST., NEW YORK 





APPROVED INVESTMENTS 


Government Bonds to yield 2 to 2%% 
State Bonds to yield - - 3 to 3%% 
Municipal Bonds to yield - 3% to 4% 


Railroad Bonds to yield - 4 to 5% 
Public Service Bonds to yield 5 to 5%% 
Industrial Bonds to yield - 5% to 7% 


TAX EXEMPT BONDS FOR ESTATES 


J. H. FERTIG 


20 Broad St., New York 18 P.O.Sq., Boston, Mass. 








Wisconsin Central Railway Co. 
Superior and Duluth Division and Terminal 


FIRST MORTGAGE 4% GOLD BONDS 
DUE MAY Il, 1936 


PRICE ON APPLICATION, YIELDING ABOUT 4.40 PER CENT 
SEND FOR SPECIAL CIRCULAR 


ALFRED MESTRE & CO. 


BANKERS 
Members of the New York Stock Exchange 


52 BROADWAY NEW YORK 
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the resignation of Stuyvesant Fish, from the executive 
board of the Missouri Pacific, was announced, and from 
thence on all the Gould securities began to take on new 
life, and started on their remarkable rise. 

The proprietor of this restaurant does not know to 
this day who these three serious-looking men were, or. 
that it was his place where plans were laid on which 
the fortunes of one of New York’s wealthiest families 
depended. 





WESTERN MARYLAND WAKES UP. 

After weeks of inertia during which more than one 
trader grew disgusted by his long wait, Western Mary- 
land suddenly woke up and surprised the Street with 
a startling advance. The “Commodity Clause” decision 
was the force it was waiting for, on which to start. The 
road is heavily interested in coal properties, and the 
favorable outcome of this case, was therefore, a great 
bull factor for it. The road was primarily projected 
with the object of providing transportation to the sea- 
board, for this coal. Now that the way is clear, it is 
expected that the reorganization will be hurried through, 
and as the Financial World has pointed out, at different 
times, it is the general belief it will be accomplished 
without a compulsory assessment on the stock. 





THE CROP OUTLOOK, 

The speculators in wheat are again making the most 
strenuous efforts to put prices up, as if we were threat- 
ened with poor crops. The followers of the leaders of 
the bull market will do well to bear in mind that there 
Was never a crop failure in the United States when 
plenty of rain fell in the spring. 





THE COMING GREAT COPPER COMBINE. 

It is no longer a secret that the leading copper inter- 
ests in the country are planning a great combine for 
regulating production and prices. When the Amalga- 
mated Copper Company was formed, which at that time 
produced 25 per cent. of all the copper, the interests 
behind it thought they could rule the industry, but they 
have since found that the scheme did not work. Now 
that they have learned that the Steel Trust, which is 
controlling 65 per cent. of that industry, has been un- 
able to suspend the inflexible laws of trade, the copper 
kings plan a gigantic combine, to include a large num- 
ber of producers. At a private meeting recently held 
in Boston the purpose of bringing about such a com- 
bine was avowed. The appearance of President Corey 
of the United States Steel Corporation at the head of 
the movement evidently intended to convey the impres- 
sion that the new combine will be similar in character 
to the Steel Trust and will have its support. 

That the copper industry notwithstanding the statis- 
tics of the Copper Producers’ Association and the slight 
improvement in the last few weeks, is still far from see- 
ing daylight, is shown by a report of the production of 
the United States, Canada and Mexico, which in 1908 
amounted to 948,196,470 pounds against 879,241,766 in 
1907. There was no outlet for all the copper produced 
in 1907 and less so for the increased output of 1908. 
The hidden accumulation of the metal must be enormous 
and surpass all estimates. 

Whatever combine is made, it may temporarily 
control prices and regulate output, befool the opinion of 
consumers, and trick speculators, but in the long run 
it will not be able to suspend the fixed law of supply 
and demand, not to mention the effect of a big copper 
trust on public opinion and the legal aspects of the open 
and avowed scheme to restrain trade. May be, how- 
ever, that the entire talk of the forthcoming new trust 
is only to help speculation in all inflated copper stocks, 
and the unloading of them on frenzied speculators, who 
believe in everything they are told, or see printed. 





A FINANCIAL PROVERB. 
A fool can’t be saved from his folly, but a wise man 
can from deceit. 


Electric Light and Power 
5h Bonds 


Are preferred by a constantly increasing 
number of careful investors, because—when 
recommended by responsible Bankers—they 
comprise every essential of a sound invest- 
ment and yield more liberally than most other 
securities of equal merit. 


Write for E. L. & P. Circular W-32 


N. W. HALSEY & CO. 


BANKERS 


49 Wall Street, New York 


PHILADELPHIA CHICAGO SAN FRANCISCO 





International and Great Northern 
2nd 5s due 1909 
CUMMINGS & MARCKWALD 


| NASSAU STREET 
MEMBERS NEW YORK STOCK EXCHANGE 











THE GIFT BEARERS FROM CALIFORNIA. 

Verily, a horde of promoters from California are bear- 
ing down upon Eastern investors with gifts in the form 
of oil stocks, all of which are going to make them rich. 
Like the Greek gift bearers, they will take their newly 
found friends in, that is those whose confidence they gain 
with their well-told tales of riches. 

Two years hence not one out of a hundred of the 
companies now clamoring to the public to come in, will 
exist. 

If people must spend their money foolishly, why not 
spend it having a good time? At least then they will 
have something for their big head; if they must burn 
up their money, why not buy some real oil in cans from 
the Standard Oil Company, so that they can at least 
see with their own eyes, the bon-fire their greenbacks 
make. 





CHESAPEAKE & OHIO. 

A surprising quietness has come over the talk of an 
increase in the dividend of this stock, the announce- 
ment of which is postponed from week to week. The 
increase in net this fiscal year, as far as can be seen at 
present, will not amount to one per cent. on the $63,- 
000,000 common stock, and as the company’s indebted- 
ness has grown, which means increased fixed charges, it 
is hard to see how a 4 per cent. dividend can be paid 
without hurting the company. Hawley has bought the 
railroad for a speculation, and if he cannot saddle it 
on to somebody at a good profit—then, of course, a good 
dividend will be advisable to enable him and his allies 
to induce the public to take the stock. 


—— — 
American Light & Traction Co. Stocks 
American Gas & Electric Co. Stocks 
Tn-City Railway & Light Co. Stocks 

| Indiana Lighting Co. Stocks and Bonds 

| Peoria Light Co. Stocks 

Central Colorado Power Co. common 
Eastern Pennsylvania Ry. Co. fives 1936 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Bread Street 
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PUBLIC UTILITIES 
AMERICAN LIGHT & TRACTION CONTINUES TO Carefully Selected Bonds 
. SHOW GAINS. that have stood the test of 
This excellently managed holding company made a ‘ . 
very gratifying gain, both in gross and net earnings for Thorough Investigation 


the quarter ending March 31, 1909. 
The gross earnings were $848,032 against $659,093 in 


1908, $628,014 in 1907 and $602,019 in 1906. The FRANCIS RALSTON WELSH 


net earnings were as follows: $822,009 for the March 28 Ch 

estnut Street 
quarter in 1909, $647,093 in 1908, $616,014 in 1907, 3 : j 
and $590,019 in 1906. Philadelphia 


The company’s total net surplus after paying divi- 
dends and providing $681,000 for reconstruction, was 


$3,912,563. The gain in this item was $764,095 in the 0 TT 0 
year reported. 6 0 Bonds NE ING 6 0 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 








THE BULLS IN READING HAD A BULLY TIME. 


When the Supreme Court’s decision was first an- American Real Estate Company 
nounced last Monday, its finding was misinterpreted Founded 1888 
and led to enormous sales of Reading by the bears. Assets, $11,851,866.07. Capital and Surplus, $1,753,111.16 
When the true meaning was caught, there came real 6% Coupon Bonds purchasable at par in multiples of $100. 
jubilation at the expense of the bears, who had acted 6°% Accumulative Bonds, purchasable by instalment payments. 
too hastily. They had sold thousands of shares of Read- WRITE FOR DESCRIPTIVE LITERATURE 
ing around 144 and had to buy them back around 153. AMERICAN REAL ESTATE COMPANY 


The bulls in Reading had a bully time, while the bears 
were slaughtered. But such are the ways of frenzied 
speculation. 


Night and Day Bank Building, 564 Fifth Avenue, New York City 














~ — BEFORE PLACING YOUR 


—Chicago Subway has been marked up a few points. L | F E, | N S U R A N C E, 


There is no special reason for this, except the anticipation WRITE 
of the manipulators that the public will soon come into wee 


the market and be willing to pay good prices for any old W. J. MADDEN 


thing in the stock line. ROOM 307 146 BROADWAY NEW YORK 


$500,000 
FIVE PER CENT. CERTIFICATES 


OF THE RECEIVER OF 


The Pittsburg, Shawmut & Northen RR. Co. 


and of the Mortgaged Properties of 


Shawmut Mining Co. (Coal) and The Kersey Mining Co. (Coal) 


DATED JUNE 1, 1909 DUE JUNE |, 1914 
CALLABLE AT ANY INTEREST PERIOD AT PAR AND INTEREST 


COUPONS PAYABLE JUNE | AND DECEMBER I. DENOMINATION $1000 
TAX FREE IN PENNSYLVANIA 





The proceeds of this issue are to be used in the building of an independent line between State Line Junction 
and Coryville, being eleven and three-tenths miles of railroad (including a substantial viaduct), to be known as the 
State Line Branch, which is to take the place of the mileage at present used under a lease from the Pennsylvania 
Railroad Company, and for reduction of grades on and improvements to the main line. 

The saving in the cost of handling traffic over the new line is expected to amount to two-thirds of, if not 
equal to, the interest charge and maintenance upon the new line, and leave nearly, if not the whole of, the $60,000 
per annum which would be paid for trackage to the Pennsylvania Company as clear profit to the Shawmut Company. 

These certificates are a prior lien on about 25,000 acres of coal lands and 188 miles of railroad, and take pre- 
cedence over some $14,000,000 of bonds outstanding. 

The Public Service Commission of the State of New York has approved this issue of certificates. The certifi- 
cates have been duly authorized by the Supreme Court of the State of New York and the Circuit Court of the 
United States for the Western District of Pennsylvania. 


PRICE AND PARTICULARS UPON APPLICATION 


CHAS. H. JONES & CO. 


Investment Securities 
OSE Thins Cclnens” TWENTY BROAD STREET, NEW YORK 
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UNITED WIRELESS WORKING THE NEWSPAPERS. 

The New York ‘“‘Times”’ and ‘‘Journal,” by clever press 
agenscy work, were inveigled into helping the United 
Wireless stock game along. We are inclined to think 
that if these two reputable and influential newspapers 
had been aware that they were being duped into adver- 
tising the value of United Wireless stock at $25 a share, 
they never would have consented to stand sponsors 
for the experiment of sending a wireless message from 
New York to Chicago. 

We also fully believe that if any of their readers 
or investors would write them inquiring whether the 
experiment proved itself a commercial success to an 
extent to warrant a price for the stock two and a half 
times its par value they would receive a negative answer. 

The experiment demonstrated, by the length of time 
it took to get a message through, and on account of 
interferences from countless other wireless messages 
flying through the air trying to find a destination, that 
wireless for overland transmission is a failure, as it 
occupies too much time without any certainty of get- 
ting through at all. 

Before Clarence H. Mackay, the president of the Com- 
mercial Cable Company sailed for Europe, he declared 
wireless was by no means a commercial success, although 
it is a great scientific achievement, and that the cable 
companies are laying more wires. This indicates how 
little this competition is feared by cable companies. 

However, the United Wireless fake is not concerned 
about such a small matter. These fakers want all the 
newspaper publicity they can get, and in their employ 
are clever press agents who are working the newspapers 
all over the country along these lines, using this matter 
in their literature, which is sent out to sell the stock. 

It was in this line that Abraham White exhibited the 
greatest ability. If he is not identified with this scheme 
now, his spirit at least hovers over it. 

But this fraud is not having clear sailing by any 
means. Maine shareholders have organized a protective 
committee which plans proceedings to secure an inde- 
pendent audit of the concern’s financial condition, and 
some of the shareholders whose stock is tied up for two 
years, also threaten to go to law to obtain their rights. 

The Financial World's charges that the value of this 
stock is grossly inflated, that the statements made about 
it are put out only to deceive investors, and that the 
whole scheme is one of the most daring in its object to 
plunder investors, will in time be proven to be founded 
on facts. 

If they were not all this they would have, long since, 
commenced libel proceedings against this paper. Why 
they have not done so, is self-evident. 





DEALS HARSHLY WITH HAWTHORNE. 

The Canadian Mining Journal, the leading mining au- 
thority of the Dominion of Canada, looks upon Julian 
Hawthorne’s Cobalt mining schemes as outright fakes, 
and in dealing with them, uses the following expressive 
language, its comments being called forth by the appear- 
ance of a write-up of them in a Toronto daily newspaper: 

This notice was intended to be taken as an open declaration 
of the World's belief in Julian Hawthorne, and all his works, 
including his Temagami Cobalt areas—we had almost called 
them mining areas. In unmistakable language, as will be seen 
by referring to the accompanying cut, the World put its seal 
of approval to the most fantastic impostor that has yet inflicted 
himself upon Canada. 

Julian Hawthorne, unworthy son of worthy Nathaniel, is a 
magazine writer. He is also a sublimated ass. Moreover, he 
has been shown up by one or two responsible mining journals 
in the United States. In fact, he is so patently a pretender, 
that we do not wish to waste more space upon him. 

Julian Hawthorne has succeeded, by his reputation and 
ability to write cleverly, in selling a very large amount of 
stock of his mining ventures. He has been ably assisted 
by Albert Freeman, who has had considerable experience 
in promoting mining companies, none of which, as far as 
we can learn, ever made any money for his clients. 

Mr. Freeman will be best remembered through his 
flotation of the United Mining Co., which had for the 
short time he was associated with it, a very tempestuous 
career. 





American Gas & Electric. 

American Light—Traction. 

Denver Gas & Electric. 

Electric Bond & Share Co. Pfd. Stock. 
Lincoln Gas & Electric. 

Massillon Electric & Gas Co. 
Montgomery Light & Water Power Co. 
Summit Co. (Col.) Power Bonds. 














Williams, McConnell & Coleman 


Successors to EGLINTON, HAMMOND & ANDREWS 
60 Wall Street New York 
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GOLD COUPON BONDS 
DENOMINATIONS, $250, $500, $1000 


Population served, 1,000,000, in the 
State of Mic higan. 


Investment will yield an income of more than 5°6 
Further details on application. 


W. N. COLER & CO. 


BANKERS 
43 Cedar Street New York City 
Telephone 2700 John. 











American Typefounders Preferred 
To Net Over 7% 
Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 





UNITED CIGARS MFG. CO. COM. 
at present price pays 7% 
All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 


New York 





Pitts., Mckpt. & Ygh. 1-6s, 1932. Jer. City, Hob. & Pat. 4s, 1949. 
Flint & Pere Marquette cons. 5s, 1939. E. Liverpool Tr. & Lt. 1-5s, 1925. 
St. L. & Springfield Tr. 1-5s, 1933. Ills. Cent. Tr. 1-5s, 1933. 

Union Tr. (Kas.) 1-5s, 1937. Norf. & Ports. Tr. 1-5s. 1936. 


Telephone 
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Hanover S. R. TAYLOR - be 


Cripple Creek Central 
Tri-City Ry. & Light 





Canton-Massillon 5s 

Toledo Terminal RR. 44s 
Central Ry. Syndicate Roch., Syr. & Eastern 5s, 1945 
N. Y. State Rys. prfd. Canon-New Phila. Ry. 5s 


LEONARD SNIDER [Ni iTLE BLDG. PHILADELPHIA 


MORRIS & HOLDEN 
BANKERS 


45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 


H. DUNCAN BULKLEY 
71 BROADWAY, NEW YORK 
Specialist in 


STEEL BONDS 


Orders solicited in all active and inactive issues. 
Tel. 2440 Rector 





Telephones 6236-7 Hanover 
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THE CENTRAL RAILROAD CO. OF N. J. 

The stock of this railroad, of which $27,436,800 is 
outstanding, one-half of which is owned by the Reading 
Company, and the balance by the millionaires that fatten 
on the frenzied speculation constantly going on in the 
Reading stock, was last month marked up to 295, the 
highest price in the history of the stock. In the best 
boom days of 1906, when all prices were inflated, the 
highest it was quoted at was 239%. 

Why then this sudden outbreak of desire to buy the 
stock at 295? It pays only 8 per cent. Even if it paid 
10 per cent. it would be too high. It is true that the 
railroad is doing a better business this year than in 
1908, but not in extent to justify a price at which the 
stock earns less than 3 per cent. 

Why, therefore, the sudden demand for the stock and 
its great advance in price on transactions of a few hun- 
dred shares? No real investor would bid up the stock 
he wants five and ten points in a few minutes, but 
rather try to get it as cheap as possible. Does not the 
recent sudden activity in Central of N. J., of which 
hardly any is floating in Wall Street, show the manipu- 
lative hand of the millionaire pool that is an annex of 
one of our big national banks? The marking up of the 
price of the stock, of which little is held by outsiders, 
was probably for the purpose of helping the speculation 
in Reading, for the manipulators know that the specu- 
lative public could be best impressed when shown how 
enormously a stock of which the Reading holds $14,- 
500,000, and which it has bought at $160, has increased 
in value. The clique that marks up Central of N. J. or 
Delaware & Lackawanna for demonstration purposes, or 
to fire the spirits of the Reading speculators are running 
a game, almost on a par with and as condemnable as, 
faro or roulette, even though it is carried on under a 
more legitimately appearing mask. 





ASBESTOS IS NEEDED FOR THIS WARM PROPOSI- 
TION. 

“The United States Asbestos and Fiberizing Company 
is destined to become one of the big industries of Amer- 
ica, a Company whose shares will be more eagerly sought 
for than the shares of the United States Steel Co.” 

Now this good thing comes from Denver, Colo., but 
the mines are supposed to be somewhere near Caspar, 
Wyoming. Stock can be gotten hot off the promoters’ 
griddle for only 25 cents a share, and it is pointed out 
that this price is dirt cheap, as the natural increase in 
the price of the stock within the next two years will be 
between 400 and 1,000 per cent. 

The Company wants you to go right away to the Post 
Office and send $25 for one hundred shares. After that 
you are qualified to take your friends in, as you are of- 
fered a commission of 25 per cent. on all stocks sold. 

To resist an appeal like the one which ends this let- 
ter: “Do it now. Don’t wait and think, and stew over 
it. Act at once. Let’s get busy. Now is the time,” the 
investor, if he hasn’t enough sense to hold on to his 
money, will need an asbestos cover for it, as otherwise 
it will burn up. 





THE HONDURAS RUBBER CO. 

Investors are given an opportunity by J. O. Walsh & 
Co., of No. 1 Madison Avenue, New York, to get rich 
quick, by joining the Honduras Rubber Co. in developing 
a concession that is claimed to be immensely rich in ma- 
hogany, cedar, rubber, bananas and valuable hard woods. 

It only costs 15 cents a share to participate, and there 
is no limit on the number of shares any person can en- 
cumber himself with. 

The proposition, in the newspapers, appears enticing 
enough, but it takes on a different aspect when it is 
known that it was not so long ago, when Walsh & Co. 
were making similar claims in connection with an offer- 
ing of stock in the Architectural Bronze Co. This, too, 
was going to make everyone rich. One short year 
elapsed, and at the end of it, a receiver was trying to 
find enough assets to pay the creditors something. 


WE OFFER 
Guanajuato Power and Electric Co. Pfd. 
American Gas and Electric Co. Pfd. 
San Diego Con. Gas and Electric Co. Pfd. 


AT PRICES TO NET OVER 6% 





Information furnished on request 


& Chaites York Stock Exchange 
111 BROADWAY NEW YORK 


Telephone Call: 420 Rector 


_ Market Securities Department 


HORACE HATCH, Manager 





Actual Results from 


Units of Business Property 
Yield 1905, 6 1-10% Yield 1908, 89% 


In addition the owners have enjoyed an average annual 
growth in value of their investments of over 5 per cent., mak- 
ing combined earnings yield and growth of 


Over 10% Per Annum 


The U. S. Government realized a profit of 11 per cent. 
per annum, average for 3734 years on all the Federal 
Office Buildings sold since 1899. The. Government had 
the rent worth over 5 per cent. in addition to this yield. 


You may invest $100, $500, $1000, or more in these units 
of Unencumbered Central Business Property, and have as- 
surances of a better combined yield and growth than obtain 
in other investments of e qual security. 

Legal for Trust Funds in many States. 
with the Properties loan on ‘‘Units.’ 


Send for Circular No. 77, containing the price and yield 
of present offerings 


Banks familiar 


The Trustee Securities Company 


Number One Wall Street, New York 





$50,000 


CONSOLIDATED WATER COMPANY 
OF UTICA, N. Y. 


5% General Mortgage Gold Bonds 
DUE JANUARY 1, 1930 


(Subject to call on and after January 1, 1911, at 105 and interest on 
sixty days’ notice.) 
Price 95 and accrued interest. To net 5.40 per cent. income. 
We recommend these Bonds as @ most conservative investment 
and believe that they will sell well above par 
in the very near future. 


GUDE, WINMILL & CO. 


BANKERS 
20 BROAD STREET 


TELEPHONE 445-6-7 RECTOR 


NEW YORK 











Guaranteed 


Bonds 


Yielding 6% Income 


WHITE & CO. 
Bankers 
25 Pine Street, New York 





Public Service Corporations 


Write for our recent pamphlet on above 


ISIDORE NEWMAN & SON 


212 Carondelet Street 
New Orleans, La. 


BANKERS 
Established 1868 


25 Broad Street 
New York City 
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ARE THE AUTHORITIES ASLEEP? 

A remarkable condition of affairs must exist in New 
York City to permit such financial charlatans as the 
Burr Bros., Incorporated, and the United Wireless out- 
fit to operate unmolested. These two cases are only 
isolated instances, and are cited because, at the present 
moment, these are without doubt, the two greatest finan- 
cial fakers that are openly operating. There are others, 
every bit as bad, but they are not doing so extensive a 
business. 

The Burr Bros. have been doing business in New York 
for over three years now, bringing out one company 
after the other. In numbers, these enterprises outrank 
the 57 Heinze varieties. The promises of profits that 
were held out for them have turned out only sour doses, 
as bitter as gall to those who put their money into them. 
Each one was conceived in fraud, and for the purpose 
of deceiving investors. There was no truth behind a 


single statement made in connection with them; they 


were merely lies to induce foolish investors to send in 
their money. 

Yet, notwithstanding their black record in the pro- 
motion business, these Burrs continue to bring out new 
propositions, in a manner that shows on their part no 
fear whatsoever, of interference from the authorities. 
At least in their case the authorities cannot offer the 
excuse that they have no evidence of fraud to justify 
taking action to put them out of business, as there is 
plenty of it. 

All the evidence the authorities want can be secured 
without any trouble. All that they need is to get to- 
gether the different pieces of printed matter, authorized 
by the Burrs since they opened shop in the Flatiron 
building, and compare them with the actual state of 
affairs that time has developed. They will find therein, 
one lie after the other, any one of which would reveal 
the fraudulent nature of their operations and offer 
sufficient grounds to close them up as a menace to the 
public welfare. 

Yet nothing is done by either the postal or local au- 
thorities. Are they asleep? 

The United Wireless outfit is selling $10 stock for $25 
a share, on a rigged-up financial statement that is exag- 
gerated from the first item to the last one. They are 
selling their stock, which has practically little value be- 


First Mortgage 4% Bonds 


Colorado Midland Ry. Co. 
To Yield about 4.70% 


This road is owned jointly by the Denver & Rio 
Grande and the Colorado and Southern Railways. 
The bonds offer an attractive investment 


Descriptive circular upon application 


George W.Aoung & Company, 
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Mutual Life Building 
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hind it, on false representation. Is this not a fraud in 
New York State? Then why is it permitted? 

If it continues to be so easy to operate confidence 
games in New York, even porch climbers will soon fit 
up offices and issue a nice prospectus to fleece people. 
It certainly is less dangerous for their physical well- 
being. 





THE FOURTH GREAT HOME-MADE INVENTION. 
The Sterling Debenture Corporation Has Discovered 
Another. 

The first great invention which was to revolutionize 
everything in its line, financed by the Sterling Debenture 
Corporation, was the American Telegraphone Company. 
This was rapidly followed by the Mudge process, of mak- 
ing linen, oh! so many times faster than formerly, it 
fairly made Cy. Heck’s, of Squashville, Ill., eyes bulge 
out in amazement as he read an account of it; and then 
came the Telepost, which was to put the existing tele- 
graph lines on their last legs, and make their equip- 
ment, costing many millions of dollars, fit only for the 
scrap pile. 

After such an exhibition of speed in discovering revo- 
lutionary inventions, a person would naturally assume 
there was enough honor gained to prompt a concern 
with such fertility to rest a while, but not so with the 
Sterling Debenture Corporation. 

It will not rest with new inventions as long as there 
remains a single chance of getting the 30,000 choice in- 
vestors on their list to continue putting up more money. 

Their latest invention is the Dictograph, which has 
now made its appearance in a two-page, paid write-up in 
various magazines, the proprietors of which are not over- 
careful as to what they present to their readers through 
their advertising columns. 

The Dictograph is somewhat analogous to the Tele- 
graphone, inasmuch as there is claimed for it the merit 
of preventing mistakes in offices. The Telagraphone 
stock was sold for $10 a share, but it can be bought in 
the open market, that is, among brokers who make a 
specialty of ‘‘cats and dogs,’ as the most doubtful se- 
curities are nicknamed, for from $2 to $3 a share. Even 
at this figure the buyer is paying a fancy price for a 
doubtful stock. 





NIPISSING CHANGES. 
Sam Newhouse Is Dropped. 

At the recent annual meeting of the Nipissing Mines 
Company, Sam Newhouse was dropped from the board 
of directors, who have all been his friends and had 
hoped that he would help to manipulate the stock and 
bring his friends into it, when they made him a director. 
Even his own friends see that his star as a great mining 
promoter and skillful stock manipulator is fast setting. 
The collapse of the Dominion Copper Company, and the 
like fate which threatens the Newhouse Mining & Smelt- 
ing Company, has opened the eyes of the world and re- 
vealed the real Sam Newhouse. 
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NEW YORK, ONTARIO & WESTERN. 

The good buying in this stock, which has put it up to 
over 49 and does not seem to be over yet, is based 
rather on the improvement in net earnings during the The Bond House of 
last nine months of the fiscal year, than on the absurd 
rumor that the dividend will be increased from 2 to 4 J. S. & W. S. KUHN 
per cent. At the best the net earnings of this year 
will not exceed 2.5 per cent., so it is hard to see how 4 
per cent. can be paid. But the time is probably not far 
distant when a better dividend will be paid. The road 








never offers to a customer a bond 
that has not been thoroughly in- 





is being double-tracked and this will enhance its efficiency vestigated and found to be abso- 
and revenues. The stock is certainly worth more than lutely sound and desirable. Let 
the 2 per cent. stock of the Amalgamated Copper Com- us tell you about 
pany, which is selling 50 per cent. higher and has, it is 
thought, not even earned the 2 per cent. dividend which Guaranteed 

> it paid last year, for the copper situation has been the 
poorest witnessed during the last twenty-five years. Water Works Bonds 

: o 
NORTHERN PACIFIC. P aying 5 iB 
It does not look as if this railroad will show any im- : . 

provement for this fiscal year, in net earnings, worth The American Water Works 
speaking of, above those of 1908, which was one of and Guarantee Company 1S back 
its poorest years. Yet in this latter year the Company of them and they are not only 


has earned over 13 per cent. on the former capitaliza- 
tion of $150,000,000. If the company had had to take 
care of the new capitalization of $240,000,000 in 1908, 
it would have still earned over 8 per cent., the amount Issued in denominations of $100, 
earned by the St. Paul in the same year. As the con- $500 and $1000. 

ditions in the Northwest are greatly improving and this 
year’s planted acreage is an exceptionally large one, 
which points to bigger crops, the Northern Pacific is evi- J. S. & W. S. KUHN, Inc. 
dently heading towards better times, when it will earn INVESTMENT BANKERS 

between 13 and 15 per cent. on its increased capitaliza- Bank for Savings Building, Pittsburgh 

tion. The old stockholders have implicit confidence in 
the bright future of the road, in higher prices of the 
stock, and also in occasional good extra dividends. 


$2,250,000 
The City of Seattle, Washington 


Cedar River Water Supply Fund 
(Series No. 2) 5% Bonds 


Dated July 1, 1908. Interest payable January and July 1. Principal and interest payable at the 
Agency of the State of Washington in the City of New York. In coupon form, $1,000 each. 
Total issue, $2,250,000, due serially from January 1, 1910, to January 1, 1926, inclusive. 


entirely safe, but the rate of 
interest is liberal. 


L. L. MCCLELLAND, Sec. and Treas. 














We have already sold a large proportion of these Bonds, and offer the balance, 
subject to sale, at a price to net 


4) Per Cent. 


Legality of the issue approved by Messrs. Delafield & Longfellow, of New York 


PROVISION FOR PAYMENT OF THESE BONDS: The City of Seattle has created a special! fund 
for the payment of the principal and interest of these bonds. The ordinance confirming this fund pro- 
vides that ** from and after January 1, 1909, and so long as any of said bonds are out- 
standing against such funds, the City Treasurer of said City shall set aside into said 
fund out of 50 per cent, of the gross revenue or gross proceeds of the water system of 
the City of Seattle to be derived after January 1, 1909, from the water works system 
now belonging to, or which may hereafter beiong to, the City of Seattle, an amount 
sufficient to pay the principal and interest on said bonds at such times as such prin- 
cipal and interest shall become due and payable.”’ 


Descriptive circular, including map, furnished on application 
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Chicago, Ill., Commercial National Bank Builds eae , 
ii == William and Pine Streets, New York 




































12 THE FINANCIAL WORLD. 


May 8, 1909. 





THE MORTGAGE SECURING THE BONDS (Continued) 
Its Structure. 
Francis Ralston Welsh. 

The mortgage generally originates with the counsel of 
the corporation issuing it. In some cases, the counsel 
has a fair regard for the interests of the investor, but 
in many cases he considers only the interests of his 
client, the mortgagor. The best mortgages, from the 
point of view of the investor, that the writer is ac- 
quainted with, were drawn by counsel for the bankers 
or bond houses who issued the bonds, and were the re- 
sult of the combined knowledge and experience of able 
counsel and business men. The mortgage is also sup- 
posed to be scrutinized by the counsel for the trustee, but 
occasionally, almost grotesque mistakes creep in. As 
evidence of this, a case known to the writer regarding 
one mortgage, where it was evidently meant to provide 
that the bonds could be called in at 102 per cent. of 
their par value and accrued interest; it was instead, pro- 
vided, that they could be called in at 102 per bond. In 
another mortgage, which was drawn up in a most elabor- 
ate, careful and painstaking manner, so far as safe- 
guarding the interests of the investor were concerned, a 
clause was inserted, the force of which was apparently 
not appreciated by the counsel who drew it. It left the 
door wide open for the issuing of much the greater part 
of the bonds on the security of property, that might 
have no value whatever. 

The purposes for which bonds may be issued are 
often very material factors. If, in the beginning, the 
property covered, is ample security for all the bonds that 
can be put out, the purposes for which bonds may be 
issued are not so material. But if, as frequently hap- 
pens, the property is not sufficient security for the whole 
amount of the issue created, it is of vital importance 
that every safeguard should be thrown around the power 
to issue further bonds, and this, frequently, is not done. 
For instance, one mortgage provided that bonds might 
be issued for the purpose of providing bonuses to com- 
panies with which the company making the mortgage 
might transact business. Again, if there are underlying 
mortgages on the property, and any of these be open 
mortgages, it is essential for the security of the over- 
lying mortgage, that provision be made for the closing 
of such mortgages. A recent mortgage of a large system 
expressly leaves the underlying mortgages open, and, in 
addition, provides that nearly half of the bonds issuable 
under this overlying mortgage, can be sold at any price 
the company chooses, upon deposit of the proceeds with 
the trustees. This leaves room for the management of 
the company to play fast and loose with the bondhold- 
ers, as one of the underlying mortgages is practically 
an open one. 

Not infrequently is the release clause improperly 
drawn. In almost every corporation mortgage, is a 
clause permitting the release of more or less of the com- 
pany’s property from under the lien of the mortgage 
upon certain conditions. This release clause varies in 
structure from the wide open clause referred to two 
weeks ago, which permitted the company to do as it 
chose without the consent of the trustee, and is a con- 
servative and carefully thought-out clause by which the 
interests of the bondholders are amply protected. Where 
the release clause has practically deprived the investor 
of the security that an otherwise well-drawn mortgage 
would have afforded, it has been considered in some 
cases, by counsel, corporations, and bond houses, that 
it was a sufficient answer to say that the clause was in 
the customary shape and appeared in similar form in 
“such and such other mortgages.” 

If coupons or interest on registered bonds are not 
paid by the company when due, and are extended or ad- 
vanced or loaned upon without the knowledge and con- 
sent of the bondholders, it may in time increase the in- 
debtedness which is on a parity with the bonds them- 
selves to such an extent as to jeopardize the security. 
This should naturally be guarded against. Of course, 
such non-payment of interest constitutes a default, pro- 


vided the mortgage is properly drawn, but if the trus- 
tee or bondholders did net know of the existence of this 
clause granting such extension or pledge of interest, 
action might not be taken until there was a _ suffi- 
cient accumulation of unpaid interest to prove that the 
security was in jeopardy. It is therefore very desirable 
that some provision should be included in the mortgage 
to prevent such a state of things happening. Such pro- 
vision should be to the effect that any coupons or claims 
for interest that were, apart from the bonds, extended, 
loaned or advanced on, etc., should positively rank sub- 
ordinate in lien to the principal of the bonds and the 
coupons or interest claims not so treated. Sometimes 
a clause is put in to the effect that such extension or 
advances or loans upon interest, shall not operate to 
keep this interest alive, but this in itself seems of very 
doubtful efficacy, since it is not this advance upon, or 
extension of the interest, that keeps it alive, but the 
original provisions of the mortgage. Further, instead of 
finding the intent of the clause in the plain meaning of 
the words, the courts would, in case of litigation, have 
to read it as interpreted by the language of the mort- 
gage. This most judges would be slow to do to the 
prejudice of innocent parties who might have purchased 
or advanced money on the coupons, unless the meaning 
of the words used was very much more clear and posi- 
tive than it is in many such cases. 

Where a sufficient amount of property is subject to 
destruction by fire, ample provision should be made for 
insurance, but, of course, in many cases, this is not at 
all necessary. The franchises of the company, should 
as a rule, be covered by the mortgage, though the char- 
ter or franchise to be a corporation is, in many cases, 
unnecessary. In Pennsylvania, on account of a statute 
governing such matters, it is much preferable that the 
charter or franchise to be a corporation should be cov- 
ered by the mortgage, as, in case of foreclosure, this 
statute permits the company to be reorganized under the 
old charter. 

(To be continued. ) 





ARGENTUM IS NOW THE GOOD THING. 

So at least Thomas Nevins & Son would have the pub- 
lic think. They have, until recently, worked in Cobalt 
Central to their profit and to the investing public’s loss, 
but the number of foolish investors seems unlimited and 
many of them may bite at Argentum, their new pro- 
motion. 

They are advertising extensively just now, requesting 
the public to ‘‘send for the latest favorable develop- 
ments”’ regarding Argentum, which they describe as “the 
coming Cobalt property.’’ Of course Cobalt Central, 
which has been unloaded has ceased to _ be “the 
coming property”’ and seems to be rather ‘‘a goner,”’ but 
Argentum will not make all those rich who have not yet 
lost everything in other Cobalt stocks. But what are the 
latest important developments? The Argentum Mines 
Co. will assist in developing the properties of the Foster 
Cobalt Mining Co., whose treasury is empty and whose 
directors are sick of providing funds out of their own 
pockets. So they undoubtedly preferred to make an ar- 
rangement for the further development of their property 
with the Argentum people and give them a chance to 
show what kind of a crop of those, one of whom is born 
every second, they can raise now, after they have landed 
so many in Cobalt Central. 





MISSOURI PACIFIC. 

The latest statement shows a remarkable increase in 
the maintenance charges of this railroad. All the Mis- 
souri Pacific, with its valuable territory needs, is to 
place its property in good working order. It will take 
about twenty million dollars to do this, but when done, 
the stock will again take its place as a dividend earner. 
These once restored, will become permanent. Investors 
will find that the necessary improvement work will not 
enable the company to return to a dividend basis for 
at least two years. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 


are based on conditions prevailing prior to May 7, 
the time of going to press. 


OPTIMISM IS GROWING. 

The decision of the U. S. Supreme Court in the ‘‘Com- 
modity Clause’ case, handed down last Monday, has 
removed one of the uncertainties that has hung over 
the security market for months. It has pleased Wail 
Street, inasmuch as it confirms the right of the coal- 
carrying railroads to own coal properties, provided the 
ownership is represented by stocks or where such owner- 
ship is not in such form, the coal being sold at the mines. 
This decision has freed the world of finance from seri- 
ous disturbances, which an adverse decision would un- 
doubtedly have caused. It is also interpreted to some 
extent as favoring stock holding by corporations, and 
as a blow to the Sherman Anti-Trust law. The most 
important event of the week could therefore not fail to 
inspire the security market and to create a feeling of 
safety from impending dangers. In addition, improve- 
ments in all industries are going on to a highly satisfac- 
tory degree. Railroad returns continue to show good ex- 
pansions. The steel industry, the country’s greatest and 
most important industry, is expanding daily, and a few 
short weeks have seen rapid improvement. It is work- 
ing now at 75 per cent. of normal, and this constant 
improvement at better prices is increasing each week. 
Bank clearings are far ahead of those of 1906 and 1907 
—the best periods of banking activities. There is no 
danger threatening industrial progress from the labor 
field. Labor has, which is to the credit of our work- 
ing classes, shown in the trying days of trade depres- 
sion, a very conciliatory spirit. The crop situation, al- 
though uncertain, is not in the least degree an adverse 
influence. The agricultural situation is temporarily 
backward, but cold weather, as that seen during the last 
two weeks, has served only to help the crops in the 
Northwest. All reports from that section speak of in- 
creased acreage, which shows that the farmers are tak- 
ing advantage of the high cereal prices and have planted 
more than before. Money continues cheap, and will re- 
main so until the crop gathering season approaches. The 
equipment companies are beginning to get in new good 
orders. Politics in general are not of a character to 
create an unsettled sentiment. Conditions governing 
the security market are therefore favorable, and the feel- 
ing that security prices will further advance is growing. 

The financial horizon appears clear and confidence in 
the future is almost general. Both the investment and 
speculative markets take a bright and cheerful view of 
the future. It is a good and reassuring sign that stock 
prices are not moving up wildly. Such action would 
only invite a collapse. Occasional reactions due to 
profit-taking and sudden obstacles that always turn up, 
will temper bullish activities, but taking the situation 
as a whole, it has never looked better. The big men 
are strongly interested in higher prices and the broad- 
ening of the security market, for they can now see their 
clear to go ahead with the many reorganization 
plans which have occupied their attention for months 
and are now ripe for execution. 


way 


SITUATION ON FRIDAY. 
The stock market waived aside the Government’s Crop 
Report as a factor, continuing its advance. 


The industrial stocks in particular, advanced more 
readily than the railroads. Traders at present seem to 
favor them most as issues having better chances of 


going still higher. The apparent revival of business all 
over the country, in which all lines seem to be partic- 





ipating in, favors this class of issues, and undoubtedly, 
is making them attractive to the public. 


While there will be slight reactions, due to profit- 
taking, from time to time, the general impression is 


that the market will continue to go up for some time 


yet. 





THE RAILROADS 





CHICAGO & ALTON. 

According to an official notice, there will be no higher 
dividends on the common stock of this company. A 
dividend of 4 per cent. is already too high, and will, it 
is believed, drain the treasury of the company to help 
the clique that rules the road, in its speculative manipu- 
lations. 

MISSOURI, KANSAS & TEXAS. 

The net earnings of this railroad during the first nine 

months of the last four fiscal years were as follows: 


NE hcg n'a bos oo oe aa wees $1,140,410 
hd ge Sd ek te RA Oca eo 3,161,148 
ME contd deden baw ane Ae med 1,473,802 
I re aga ie pias ches wisest wink 577,843 


This reveals an alarming drop in net. On this basis, 
after payment of the preferred dividend, hardly one per 
cent. will be earned on the $63,300,000 common stock. 
Yet this latter stock is selling as high as when 5 per 
cent. was earned on it. The pool has, especially of late, 
made desperate efforts to get out of the stock by creat- 
ing new artificial activity in it, so as; to rope in those 
who may believe in the old story that the St. Paul is 
about to buy up the road. It has had several opportuni- 
ties to pick up the stock considerably cheaper, but so 
far it does not seem to have been anxious to do so. The 
St. Paul is busy with its Pacific Coast Extension, and 


it will take it some little time to digest what it has 
chewed off in the Pacific Northwest. 
UNION PACIFIC, 


While these stocks, as well as Southern Pacific, show 
great strength, yet, they have not acted to the full sat- 
isfaction of the followers of their speculative feat- 
ures. The prevailing opinion is that the Harri- 
man following intend to take these stocks into hand when 
the time of execution of the numerous reorganization 
plans attributed to Harriman, approaches. The good 
buying in these stocks at all recessions is viewed as mean- 
ing that there is a great deal of new accumulation in 
progress. 

WABASH. 
This line for April shows already a gross gain of 
225,000 in earnings, which is the first month of the 

traffic arrangement with the Union Pacific. Better earn- 
ings will follow each month. The market has recently 
been treated to the rumor that the rich Delaware & 
Lackawanna has offered to buy control of the Wabash 
on a basis of $30 for the common and $60 for the pre- 
ferred stock, while the owners of the control demand 
$40 for the common and $80 for the latter. This story is 
probably a speculative invention, but there is no doubt 
that the Wabash begins to gain nicely by its traffic ar- 
rangement with the Union Pacific at Kansas City, and 
with the Delaware & Lackawanna at Buffalo. In this 
connection it may be stated that there is only $38,400,- 
000 preferred stock of the Wabash and the stock is en- 
titled to 7 per cent., but only when earned. Speculative 
enthusiasts believe that the preferred stock will strike 
60 at least, this year. 


THE INDUSTRIALS 


AMERICAN ICE. 

The artificial boom in this stock is going on merrily. 
Those who follow the game, are just skating on thin 
ice. If C. W. Morse is not directing the operation from 
his cell, then another Morse has risen to enrich the pool 
members and to fleece victims who are induced to go into 
the questionable stock ‘‘for a big rise.’’ 
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AMERICAN SMELTING & REFINING. 

The stock of this company at 94 appears rather high 
for a 4 per cent. dividend payer, and would probably 
sell lower but for the enormous short interest in it. A 
good strong move against the shorts is liable to put the 
price up to par, or even above, and it would not surprise 
us to see this happen. In days of bull activity anything 
is possible. There are also many who think well of the 
speculative future of the stock, when compared with the 
price of its new competitor—the International Smelting 
Company, now quoted around 130, which is, of course, 
an artificial price. The American Smelting and Refin- 
ing Company is doing a great deal better now, but the 
most important feature of its change to the better, is 
the substantial increase in the price of silver from 47 to 
53 cents. This metal is again rising in price on account 
of better trade conditions in India and China, and as the 
Smelting Company own silver mines and enormous quan- 
tities of the metal, its position is calculated to be 
strengthened by the advance in the price. 


PEOPLE'S GAS. 

There is not a single 7 per cent. common stock on 
the roster of the Exchange that appears to sell so 
cheaply as that of the People’s Gas & Coke Company, 
of Chicago. Yet investors do not seem anxious for it. 
They have not much confidence in the men behind the 
stock, and cannot get over the belief that the dividend 
has been raised to 7 per cent. in order to help out the 
pool in the stock, and that iater the dividend will be 
reduced again. 

SEARS-ROEBUCK. 

The common stock of this company, on which only re- 
cently, dividends at the rate of one per cent. per quarter 
have commenced, has been marked up to 92. Those 
who work this scheme are liable to increase the com- 
mon stock dividend, to unload as much of the $30,000.- 
000 common stock as possible. Credulous purchasers 
will later on find how cruelly they were worked. It is 
a case of trying to sell common water at high prices. 


SLOSS-SHEFFIELD. 

Notwithstanding the recent severe trade depression, 
the Sloss-Sheffield Steel & Iron Company will show 
about 9 per cent. earned on its $10,000,000 common 
stock on which 5 per cent. is paid now. This shows that a 
corporation that is not over-capitalized, as many other 
small companies in this line are, can make good profits 
even in hard times. With the return of full prosperity 
the common shareholders of the Company will probably 
get an increased dividend this year. 


UNION BAG & PAPER. 

There has set in a mild bull movement in the common 
and preferred stocks of the Union Bag & Paper Com- 
pany. The common stock, which dropped during the 
panic as low as 4, and the preferred which had dropped 
to 395g, have now been marked up to 12% and 74, re- 
spectively. Concurrent with this advance was a bond 
issue. It always helps the sale of bonds when investors 
can be made to believe by the advancing of prices, that 
the credit of a concern is improving, but when the bond 
issue is once disposed of, the stocks will again sink among 
the “cats and dogs’ and remain there until “securities” 
of this class get another turn. This is always the case 
when a real great bull movement exhausts itself. 


U. S. STEEL. 

The chief actors in this stock are overboiling with 
hullish enthusiasm and predict a price of 75 for the 
common stock. They do not predict a higher dividend 
than 2 per cent. for this year, for they know that no- 
body would believe it. When 20 per cent. was earned 
on this stock, as was the case in 1906, only 2 per cent. 
was paid. It is not likely that this will be earned 
again on the stock so soon. But the Steel Trust, which 
has the right to trade in its stock, with the millions in its 
treasury, can do what it pleases. It will try to mark 
the stock up as high as possible in order to sell high and 
then buy back cheap. The Steel Trust is anxious to 
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make the speculating public keen for the stock, and when 
the public once becomes infused with the speculative 
fever, then will the Trust, or those who use its funds, 
cash in the profits. Steel common may go up until the 
tariff bill is passed, when it is thought the stock will re- 
act considerably. 


U. S. STEEL PREFERRED. 

That this stock has advanced to 120 this week is not 
a surprise. The company has always, even in the dark- 
est periods of its history, earned more than this pre- 
ferred dividend, and with rapidly improving times and 
the outlook for the industry promising, the stock is con- 
sidered as safe, and at its present high price still yields 
5.83 per cent. interest. There is, of course, a great deal 
of manipulation in the stock, as its advance helps the 
common stock, which benefits the Steel Trust, which not 
only owns ore mines and manufactures steel, but is also 
a great speculating pool. 





CURB NOTES. 

—Goldfield Consolidated issued a quarterly statement 
on May 5 showing for the three months ending March 
31, a net profit of $1,598,765 on its $36,000,000 capitali- 
zation. This would be an excellent showing, but its 
correctness is obviously doubted, as, on the very day 
the statement was issued, the stock dropped from 10% 
to 10%. 


—Goldfield Daisy is continuing its downward grade. 
It has dropped to 35 and a further drop is predicted. 


—The Pennsylvania Steel Company has earned in 1908 
1 per cent. on its common stock, of which $10,720,000 is 
outstanding. 
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QUICKSILVER. 

An unusual activity has been manifest in the stocks 
of this company during the past few days, the common 
of which was run up as high as 8 and the preferred as 
high as 7. The common stock, which before has always 
sold for less than the preferred, has not for 16 years 
seen as high a price as the one of the last few days. 
What is behind this sudden outburst of enthusiasm for 
Quicksilver? The earnings are not encouraging. They 
do not justify any demand for the stock. Some people 
claim that the company has discovered new deposits of 
quicksilver on its property. Cynics claim that the de- 
mand for quicksilver among physicians has been un- 
usually great of late. The real cause may even be due 
to the operation of a small pool, whose limited finances 
do not allow it to pick up more respectable stocks. When 
the fall comes, Quicksilver stocks will probably 
again drop back to the low level from which they have 
been moved up by the recent manipulation. 


HOW THE CURB HELPS SWINDLING. 

Says the Wall Street Journal in one of its recent is- 
sues: 

Evidently promoters are not afraid to put new stocks on the 
curb, for they have been coming out there in dozens since the 
beginning of the year. gut the peculiar part of the matter is 
that few of them are traded in to any extent out there, but 
quotations are merely kept up so that the promoters can sell 
them out West and down South and show that they have quota- 
tions ruling in the principal outside markets of the country. 

Long before this revelation of the real purpose of se- 
curing curb quotations for stocks of doubtful character, 
attention was called in these columns to the scheme. 
The promoters of these dubious stocks mentioned in 
the circulars with which they flood not only the West 
and South, but also the Middle States and New England, 
put great emphasis on the fact that they do not offer a 
stock that has no market, but one that is traded in and 
quoted on the ‘“‘Curb of the New York Stock Exchange.” 
The credulous but greedy investor is made to believe 
that the Curb is a part of the New York Stock Exchange 
and bites lustily, especially when he thinks that a benevo- 
lent ‘‘Wall Street Banker’’ is selling him the stock, for 
which an early advance to five or ten times the purchase 
price is ‘‘confidently’’ predicted, at a lower price than 
that which he sees quoted on the ‘“‘Curb of the New York 
Stock Exchange.”’ The papers that condemn the Curb 
methods, assist unwittingly in such frauds by publish- 
ing the “Curb quotations’’ of these fake _ stocks. 
A part of their earnestness in revealing vicious curb 
methods might well be devoted to editing the curb quo- 
tations. Their financial editors are certainly in a posi- 
tion to form an opinion what stock quotations ought to 
be eliminated from the daily list of curb stock prices. 





BOND NEWS. 


J. H. Fertig, 20 Broad St., New York, has issued his May 
circular on approved investments, which includes a range of 
securities from government to industrial bonds yielding in- 
comes ranging from 2 to 7 per cent. 

The City of Seattle, Wash., $2,250,000 Cedar River water 
supply fund (series No. 2), 5 per cent. bonds, offered by Spencer 
Trask & Co., have all been sold to investors. The bonds sold 
very rapidly. 

The Trustees Company is offering to Spokane investors 50,- 
000 coupon-bearing and tax-exempt units of the Eagle Build- 
ing which they are erecting in that city. The site is situated 
on one of the busiest corners in that growing metropolis. 

A’ railway bond which stili appears to offer excellent oppor- 
tunities of enhancement in value, is the Iowa Central Railway 
Company first refunding 4% bond. In connection with this 
bond, a circular has been issued by D. Arthur Bowman, Banker, 
Third National Bank Building, St. Louis, pointing out that 
there are outstanding of this bond $5,891,000 of an authorized 
issue of $25,000,000, and that the balance is reserved to re- 
tire the first mortgage bonds and for future extension at the 
rate of $25,000 par value per mile. These bonds sold as high 
as 97 in 1902, and are likely to reach that price again. 





—Inspiration Copper is the name of a new copper 
stock, the price of which is artificially held around 5b. 
It does not inspire investors. The capitalization of the 
company, which has about 30 copper claims near Globe, 
Ariz., is $10,000,000, of which $1,000,00 shares are pre- 
ferred and $9,000,000 common of a par value of $10. 
The story put out to inspire curb traders is that of the 
one million shares, 75,000 preferred and 477,212 com- 
mon stock are under option for $3,272,120, is probably 
fiction. Only a syndicate of idiots or lunatics will pay 
such an amount for a new undeveloped copper property 
even under the most favorable conditions. 

—Davis-Daly Copper shares are now fully paid, as the 
last assessment was paid on April 15. We doubt, how- 
ever, whether many of the outsiders have paid their 
assessment. They probably got out of this disastrous 
speculation just before the last assessment became due 
The crowd that is working the Davis-Daly scheme had 
to support the stock just before the last assessment be- 
came due, and this give outside holders a welcome oppor- 
tunity to get out at a better price. After payment of 
the last assessment, the stock was quoted at 6. It will 
probably now become heavy and afflicted with sinking 
spells. No investor in a Heinze stock can expect any- 
thing else but disappointments. 

Miemac has dropped to 75 cents a share. A broker 
not long ago issued a circular describing this Curb min- 
ing stock, in which he called attention to the fact that 
the prices of Micmac were the result of matched orders 

that is, of fake transactions. The fellow who man- 
aged these matched trades has evidently become tired of 
the game when he found that it failed to attract victims. 





THE OPTIMIST OF OPTIMIST OFFERS BONDS. 

The dinner given by W. J. Robinson, Optimist at 
Large, of the Optimist Club of America, sometime ago at 
the Waldorf-Astoria, has had its expected sequence. Now 
that the club has fairly gotten under way to stimulate 
good cheer throughout the country, and has succeeded 
under the auspices of some prominent men, in obtaining 
a large membership, the time has become ripe to do some 
financing in form of an issue of $250,000 bonds to which 
the 12,000 members who paid a dollar to join the club 
are eligible to subscribe. These bonds are issued to fin- 
ance the “Optimist Magazine.’’ Members are invited to 
come up with their money in a letter typed on the letter- 
head of the club, which has printed on it the ‘‘honorary 
executive committee,’’ composed of the following prom- 
inent people: Andrew Carnegie, William H. Taft, Presi- 
dent of the United States; Theodore Roosevelt; Herman 
A. Metz, Comptroller of New York City; General T. J. 
McCleary, Washington, D. C.; Governor John C. Cutler, 
Salt Lake City, Utah; Dr. Josiah Strong; Joseph H. 
Choate; Rev. Thomas R. Slicer, and Mrs. Spencer Trask, 
all of New York City; Mrs. William H. Taft and Sir Wil- 
frid Laurier, Premier of Canada. 

To many who are not aware, that all these prominent 
people were led to serve in an honorary capacity in a 
movement they thought was to spread good cheer, and 
not sell stock or bonds, the proximity of their names to 
this bond offering may lead them to believe that it 
meets with their approval. This is the reference that the 
Optimist at Large apparently means to convey, as other- 
wise their names would not have been so carelessly used. 
However, such is not the case. All these well-meaning 
and influential people, from President Taft down, un- 
doubtedly will be quite shocked when they hear what 
use this stationery, with their names on it, is being put 
to, and it would not surprise us at all, if by this time the 
resignation of most of them are in the Optimist at 
Large’s possession. 

The whole scheme, it appears, is not to spread optim- 
ism, but to radiate the personality of the creator of the 
scheme, who, when he is not spreading optimism, is en- 
gaged in promoting mining companies. 
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Preferred R. R. Stocks Are Netting from 


5 to 8 per cent. 


Preferred Industrial Stocks Are Netting from 
7 to 10 per cent. 


The above heading was used by us twelve to fifteen months ago, in our 
advertisements referring to the highest grade of railway and industrial stocks. 


At present these same stocks are netting only from four to six and six to seven per cent., 


and these serious questions arise: 


What is the best disposition to make now of surplus funds? ; ; 

What should be the attitude towards investments made at the great bargain prices? 

Should stock investments be converted into bond investments? 

, 8 of these questions is necessary. : ; 

meeps Fg inclination or facilities for making such studies yourself, or will you 
put yourself in the hands of those whose entire time is devoted to just such work, and whose 
facilities and experience ‘ nable them to render invaluable service along these lines! 

We shall be glad to hear from you on this subject. 


SCHMIDT & GALLATIN, 111 Broadway, New York City 


(Members of the New York Stock Exchange) 


Our “Study” of the Chicago & Northwestern, showing interesting comparison with other Western lines, 
will be mailed free upon request for Circular 704 





Ball & Whicher 


Members New York Stock Exchange 
111 Broadway, - New York 


BRANCH OFFICE 
111 FIFTH AVENUE 


We have prepared a special letter expressing 
our views upon 


“The Present Market Situation” 
Copies will be furnished upon application 





THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

B.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





ANNOUNCEMENTS 





34-36 Wall Street, 
New York, May 1, 1909. 
We beg to announce that 
Mr. George A. H. Churchill has 
this day withdrawn from mem- 
bership in our firm. 





Mr. H. Kierstede Hudson has 
today been admitted to gen- 
eral partnership in our firm. 


C. I. HUDSON & CO. 





NO. 60 BROADWAY 
New York City, May 1, 1909 
Russell Griswold Colt has this day been ad- 
mitted to partnership in our firm. 


H. L. HORTON & CO. 


Members New York Stock Exchange 





SHORT BUT TO THE POINT. 

What was left of the Mitchell Mining 
Company was sold for $500 by a sheriff. 
This won't even reimburse the receiver. 

Investors are exhibiting good judgment 
by turning to good second grade bonds. 
Quite a few can be bought to net more 
than 5 per cent. A year hence they will 
be selling near a 4% per cent. basis. 

Inspiration Copper is well named. Most 
of the inspiration in shape of bullish 
news about it can be traced to a Stock 
Exchange house. 





MARKET CHRONOLOGY. 
Saturday, May 1. 

Stock market irregular. London closed. 

Cotton excited; wheat firm; corn moves 
up. 

Silver reaches highest price since panic 
pericd of 1907. 

Monday, May 3. 

Supreme Court decision, while uphold- 
ing commodity clause, put a new con- 
struction on it, favoring the railroads. 

Bears make a desperate drive at Read- 
ing, but in the rise in stock pay dearly 
for this action. Reading reaches highest 
price in two years. 

Cotton nervous; wheat steady; recov- 
ery in corn. 

Bankers engage $10,000,000 gold for 
Paris. 

Lee, Higginson & Co. and National City 
Bank offer $10,000,000 first mortgage 5 
per cent. bonds of the Union Bag & Pa- 
per Company. 

Tuesday, May 4. 

Stocks continue their advance, realiz- 
ing sales in the afternoon. 

Some stocks touch new high levels. 

Cotton reactionary, also wheat. Corn 
steady. 

Metropolitan Street Railway Company’s 
sale postponed. 

Southern Railway syndicate dissolves 
after selling the bonds. 

Wednesday, May 5. 

Irregular stock market. 

Wheat establishes new high record. Cot- 
ton strong, also corn. 

American Tobacco Company declares 
quarterly dividend of 2% per cent., also 
extra dividend of 5 per cent. 

Active demand for second grade bonds. 

Sugar Trust weigher arrested. Indicted 
by government in connection with weigh- 
ing scale frauds. 

Brooklyn Rapid Transit declares quar- 
terly dividend of 1 per cent., payable 
June 1. 

Thursday, May 6. 

Stock market again irregular. 

Wheat active; cotton nervous; corn 
steady. 

Chicago, Milwaukee & St. Paul Rail- 
road Company place order for 60,000 
tons of steel rails. 

Canadian Pacific Railroad plans to is- 
sue more common stock. 

Calumet & Hecla now control the Tam- 
arack Mining Company. 

Another advance in Steel prices. 
Large sales of copper metal reported. 
Friday, May 7. 

Charles W. Morse on stand claims that 
his entire fortune was swept away. 

Large gains in stocks. 

Copper still rising. 

Cotton uneven. 


0 
Net You 6% Interest 
: n irrigated farms 
First Mortgages with Sood waher 
rights, 30 to 50 per cent. valuation. Better 


than bonds or bank certificate. Let us ex- 
plain to you our system. 


G. W. Spangler & Co. 
Monte Vista, Colo. 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
er financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national! 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 





AMERICAN SMELTING 
& REFINING COMPANY 
The Market Letter of May 
6 analyzes the affairs of this 
corporation. A limited num- 


ber of copies have been re- 
served for free distribution. 


THOMAS GIBSON 


CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 


185 JACKSON BOULEVARD 
CHICAGO, ILL. 


READ 
The History of the 
Amalgamated Copper 


ompany 
IN THE MAY MOODY'S 











IT IS ONE OF THE MOST IMPORTANT 
FINANCIAL ARTICLES OF THE YEAR 





AND DON'T OVERLOOK 


Short Selling 


BY FREDERIC DREW BOND 
NOR 


The Story 
of Cornelius Vanderbilt 


BY MARC M. REYNOLDS 


MOODY’S MAGAZINE 


$3 a year. 25 centsa copy 
35 NASSAU STREET, NEW YORK 

















Wide fluctuations in wheat. 

Corn firm. 

Bonds active. 

Government Cotton Report considered 
neither a bullish nor bearish factor. 





—Relying on the public alone, the Curb 
brokers nowadays, could not make a liv- 
ing. They make it on the wash sales 
and fraudulent orders of the fake min- 
ing promoters, for whom they provide, 
in consideration of the commission they 
receive, activity, fiuctuations and quota- 
tions, to enable them to continue their 
defrauding of the investing public by 
specious advertisements and circulars. 





An insipid boom has been started in 
Douglas Copper, but it will soon flatten 
out. Too many have had their fingers 
burned in it to find it attractive. 
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THE PITTSBURG, SHAWMUT & NORTHERN’S PRO- 
GREsSS. 
fhe Improvements Made by the Receiver Have Already 
Substantially Increased the Earnings of the Road, 
The New Funds Now Provided For Should Put It In 
a Splendid Physical Condition, and Bring the Re- 
ceivership to a Successful Termination. 

Originally, the Pittsburg, Shawmut & Northern Rail- 
road Company, was a consolidation of a number of small 
lines, comprising the Mill Creek Valley Railroad Com- 
pany, the Buffalo, St. Mary’s & Southwestern Railroad 
Company, Mount Jewett, Clermont & Northern Rai!- 
road Company, Smethport & Olean Railroad Company, 
Central New York & Northern Railroad Company, and 
Shawmut & Connecting Railroad Company; and was 
planned to provide the soft coal mines, among which 
were included producing properties owned by the Com- 
pany, in the coal fields in Elk and Jefferson Countie 
Pennsylvania, with a through line to the principal coal 


markets. This consolidation was perfected in 1899. 





That the road six years later found itself unable to 
earn the interest on its bonded indebtedness, was not 
due to the impracticability of the original promoters 
plans, but principally caused by their lack of foresight 
in putting the property in such a sound physical con- 
dition as to permit the carrying of its principal tonnage 
at a fair profit. Nor was the property in such a homo- 
geneous shape as to work smoothly in all its paris. 
There were too many heavy grades, and sharp curves 
on the southern end of the road, which were not only 
responsible for excessive transportation charges, but 
also brought the cost of maintenance to an abnormally 
high figure. Another vital defect, was the lack of 
proper appliances upon the newly-constructed portions 
of the road at its northern end. 

When Mr. Frank Sullivan Smith, of Angelica, New 
York, was appointed receiver of the railroad and the 
mortgaged properties of the Shawmut and Kersey Min- 
ing Companies, in August, 1905, as the result of an 
action brought by the trustees for the first mortgage 
bondholders in foreclosure proceedings, he at once real- 
ized the necessity of placing the property in such a phy- 
sical condition as would enable it to handle its business 
economically. To this end he brought all his energies 
to bear; and, with the aid of some of the best known 
engineers and railroad experts, grades were reduced, 
sharp curves eliminated, and the roadbed ballasted and 
equipped with eighty-five-pound rails to stand the strain 
of the heavy traffic. 

As a result of his administration of the affairs of the 
road, it has shown each succeeding year a steady growth 
in earnings, and a constant improvement in its physical 
condition. Instead of a deficit, as formerly, the total net 
earnings of the road, after paying taxes and interest, on 
the outstanding receiver’s certificates and car trusts, for 
the year 1907, were $264,359.31, and $289,350.21 for 
the year 1908. 

These net earnings are significant in so far as they 
indicate the successful termination of the receivership, 
after the important improvements now under way are 
finally completed. 

The Pittsburg, Shawmut & Northern Railroad Com- 
pany now operates 240 miles of road, from Hornell and 
Wayland, in New York, to the coal fields in Elk and Jef- 
ferson Counties, Pennsylvania. Of this mileage, the 
Shawmut Railroad Company owns 188.6 miles, the 
Brookville & Mahoning Railroad Company, 29.4 miles, 
while the remaining 22 miles consists of trackage rights 
over the Pennsylvania and Erie railroads. 

The road, either with its main line or branches, con- 
nects with the Delaware, Lackawanna & Western at 
Wayland. N. Y., with the Erie at Hornell, N. Y., and 
again with the main line of this railroad at Friendship, 
N. Y. About three miles south of Prosser, the road con- 
nects with the Buffalo & Allegheny Valley Division of 
the Pennsylvania, over which it operates its trains tv 
Coreyville, McKean County, Pennsylvania, a distance of 
11.1 miles. 

it is on this part of the system that the principal im- 





provement is planned. One will understand how vital it 
is for the Pittsburg, Shawmut & Northern to construct 


its own lines for this short distance, when it is known 


that this short branch of another system, from which 
trackage rights are leased, and which can be terminated 

a six months’ notice, is the intervening gap that con- 
nects that portion of the Shawmut road in the State of 
New York, with the line in the State of Pennsylvania. 


The receiver has been authcrized to issue certificates 
{ indebtedness, bearing 5 per cent. interest, and payable 


in 
Gav, as can be done by giving three months’ notice, to 
i ide funds for the construction of this line, and for 


five years, if not called before then, on any interest 


cther purposes. 


The total authorized amount of these certificates is 
600,000, but of this only $525,000 will be issued 
n. the current year. The remaining certificates are 

t» be reserved to retire the c ates now outstanding 


n they mature. 


The construction by the company of this important 
branch, which is planned to have a grade only of .15 of 
a foot per mile, will enable it to double the present load 
per train, save cost of trackage and delay of trains, now 
ca d by the congested traffic on the Pennsylvania 


branch line, and remove the constant source of danger 
of an abrogation of the present trackage rights, which 
would cause a segregation of the lines of the roads. 

Such well-known experts in the construction of rail- 
roads, as John Barclay Parsons, the engineer of the 
New York Subway, and J. T. Odell,; Vice-President of 
the Bessemer and Lake Erie Railroad, have advised the 
receiver that this link in the line will earn revenues 
considerably in excess of the interest upon its cost of 
construction and maintenance. 

The building of this important connecting line will 
be directly in line with the policy of conservative pro- 
gress, Which has been the important feature of Mr. 
Smith’s administration of the road’s affairs, during which 
he has relaid most of the road with eighty-five-pound 
rails, well ballasted the roadbed, which is of standard 
width, and equipped it throughout with all the mod- 
ern devices for the safe operation of trains. To these 
improvements is traceable the conversion of a loss in 
the net earnings, per train mile, to a profit; a change 
of 240 per cent. in favor of the road. 

The Shawmut road belongs to that class of railroads, 
designated as the ‘‘Soft Coal Roads,’’ 56 per cent. of the 
total traffic it moves, consisting of this product. How- 
ever, each year brings a constant growth in mixed 
freight, consisting of general merchandise, manufactured 
products, farm produce, and the products of the various 
clay industries. The passenger traffic also shows a grat- 
ifving increase each year. While not large at present, 
it is at least self-sustaining, and it can only be a ques- 
tion of time when this business, too, will contribute its 
share to the profits the road will earn. 

A brief history of the rehabilitation of the Shawmut 
road would be incomplete, did it not include also the 
increase in equipment, and, moreover, the improvement 
in its character, which has taken place under the re- 
ceivership. The equipment as it consists now, comprises 
the following: 45 locomotives, all first class in design 
and construction; 3,613 cars for the transportation of 
freight, of which there are 699 drop bottom coal cars; 
1,523 70,000-lb. capacity, double hopper bottom coal 
cars; 487 80,000-lb. capacity coal cars, 757 of 50,000 
and 60,000-lb. capacity, box cars, and 100 flat and ca- 
boose cars. In addition to this equipment, there are 
21 cars for passenger service. All these cars are equip- 
ped with the latest mechanical devices for their safe 
operation. 

Of this equipment, 469 box cars, 45 refrigerator cars, 
1,089 coal cars, 136 flat cars, 18 cabooses, 11 work cars, 
18 passenger cars and 18 locomotives are owned by the 
Company free from any car trust. 

In speaking about the coal fields, the Shawmut road 
taps, the receiver says, that they consist of the Shawmut 
district, containing 10,000 acres, upon which there are 

(Continued on page 19.) 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Pestal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 





May 7, 1909 
High Low Close 





Allis-Chalmers .............. 164 15% 16 
Allis-Chalmers pf........... 51 50% 50% 
Amalgamated Uopper...... 844 3814, 84% 
Am Ag Ch... 
BE Be BRccce ccccsenccccccess 
BRB GORe ccc ccccccccccccccces 
Am Oan pf 
BED GD Pesce cacccescccccccs 
Am Oot Oil..... enneninekedee 67% 
PR ncckscecéea sonect 
Am H L. 
Am HLp 
Am ice Secs 
A Linseed 
A Linseea pf 
Am Locomotive. 
Am Smelt 
Am Smelt pf 
Am 8 
Am T & T. ee 
Am Wool... 
A Wool pf.. 
Vry) = ee 

(2) ear 4 107% 108 
At City Line............c.ss 127% 127% 127ig 
ft Sees 115 1145, 115 
MEE OP Wincdcenccnccees 79 781 79 
Canadian Pacific.... 181% 180% 181% 
Con Leather .............00. 30, 30 301, 
SE Oe I hccecccancsoses 77% 77% 
st cnnkhstindnnsee 70% %T% T0% 
 , . | ese 182 181% 182 
EE Windcnccnacacetsses 47 4 4% 
We ME Dh nicicdctcccesseses 151% 150 151% 
4. = eens 40% 40 405, 
. | 2 ee eeneneogp ere 63% 62% 63 
Col South 664 66 66 





Inter Met pf... ............. 463, : 
EEE err 834% 33 33 





Rock Island pf.............. 7112 Zo" 7142 
| |. eer 29% 29% 2934 



















South Ry Co. pf.............. 69 63 69 
Tenn Copper.............000. 454% 42% 45% 
Texas Pacific................ 345, 34 344 
Wee BPO DB Bon ccccccccoccs 333%, 382% 33% 
TOL SL WP) ..ccccccccscccs 69%, 69% 69%; 
Union Pacific............... 189% 1384 18954 
U 8 Steel........ naeidieionion 575, 563%, 575% 
U 8 Steel pf.........-.00. .120% 1187, 120% 
Utah Copper, i 53 49% 53 
Wabash..... ee. wan), ae 4 
TO Bo cossccccssccccccs 51% 50% 62% 
Westinghouse............... 85 824% B84 
i - Seren 28% 27% 27% 
Wis Contral.............006 59 Bai, 59 
WES COS BE on ccccccccccscces 90% 89% 89% 
BOStTON STOCKS 
May 7, 1909 
High w 
Adventure Mining................. 9% 9% 
Alloues Mining..... ..............0+ 43 42 
Am Pneumat service.. Secccece 9% 9 
American Telephone................ "14154 140% 
American Woollen pr............... =A 102 
Boston Consol Mining...... ....... 15% 15 
Boston Elevated...................- 129%, 128 
Butte Coalition ...........cceceeeees 27% «427% 
Copper Range Consolidated....... 3L 80% 
Franklin Mining............... ... 16 15% 
Greene Cananea.. cocccee L1H 
Lake Mining.............ccceceeeees 25% 24% 
La Balle Mining................000 15% 15 
BE EE BE nace cccccccecesscescesse 92% 92% 
Michigan Mining................... 12% 12% 
Mohawk Mining................000 65 63% 
Nevada Con Mining..............+. 21% «21 
North Butte Mining. ............... 638% 67% 
Parrot Mining......... .... ........ 35 84% 
Shannon Mining.................... 164% 16 
Superior Mining.................... 42 41% 
Trinity Mining..................... 15 144% 
United Fruit. ... 2.2.0... .cccc cence ee 136% 136% 
United Shoe Machinery............ 55% 55 
Utah Oonsolidated.................. 42% 42 





THE RAWHIDE COALITION 
SWINDLE. 
(N. Y. Evening Post.) 

The collapse of the speculation in 
“Rawhide Coalition’ stock, a widely ad- 
vertised gold mine venture, which de- 
clined from sixty cents to twenty-one 
cents a share, on the forced sale of a 
few blocks, has excited interest in pre- 
vious flotations of the kind. Like simi- 
lar ventures, Rawhide had been exten- 
sively advertised, being put out last fall 
at twenty-five cents a share. It sold at 
forty cents by the end of October, 
touched ninety-five in November, and 
reached $1.40 in December, when its act- 
or-promoter announced that he “felt 
sure’ the stock would sell at “$5 a share 
before it ever again sells at $1.20.” 
Within a week, it broke to seventy-five 
cents and later to sixty cents. 

THE EPISODE OF 1904. 

The story of Rawhide has been virtu- 
ally the story of Yukon Gold, which 
dropped last May to 3%< after it had been 
extensively advertised in March as likely 
to reach 10; of National stock, which 
after being advanced to 3%, quickly col- 
lapsed to 2; of Greene Gold-Silver, which 
was put up to 8% in January, 1906, only 
to become almost unsalable within a 
short six months at 1%; and of various 
Cobalt ventures that were exploited by 
a certain unscrupulous catch-penny pro- 
moter during the public’s craze for min- 
ing stocks in 1906. It also recalls the 
sensational episode on the curb five years 
ago, in Boston and Montreal Copper. 
That led to the failure of one or two 
brokerage firms, forced the resignation 
of a well-known bank officer, who was 
a prime mover in the syndicate, and 
caused heavy losses for big and little 
speculators in different parts of the 
country. One of the brokers who brought 
out the stock admitted after the collapse, 
that the concern’s cash capital was not 
more than $2,000, when it started in 
business, although it quickly organized a 
S700,000 syndicate to float the shares 
and arranged with a bank to lend it 
$50,000 or $60,000 a day. 

With the money thus secured the firm 
succeeded in making Montreal and Bos- 
ton the most active stock on the curb, 
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trading in 1,779,724 shares within five 
weeks. The crash came on December 7, 
when the brokers refused to accept de- 
livery of 100,000 shares which had been 
bought for them at $3.50 a share. As 
soon as this support was withdrawn the 
stock dropped to fifty cents, and every 
one engaged in the speculation, except a 
few insiders, took heavy losses. This 
was one of the most disgraceful cases of 
“washing stock” on record, and the pro- 
moters succeeded in unloading upon out- 
siders some 180,000 shares at fancy 
prices. The disclosures caused a great 
scandal, and for a time killed specula- 
tion in the low-priced shares. 

Many of the widely advertised ven- 
tures whose shares have been made to 
appear active through the aid of “wash 
sales’”’ on the curb after the methods em- 
ployed in Boston and Montreal Copper, 
have no value whatever. Their stock is 
marketed by means of false representa- 
tions, carefully put together with the 
deliberate purpose of deceiving the pub- 
lic. The curb managers’ themselves 
have attempted some sort of supervi- 
sion through the aid of a listing commit- 
tee, but recent developments show that 
the abuse is about as bad as it ever was. 
The question as to whether a newspaper 
publisher, who prints advertisements con- 
taining statements which are obviously 
fraudulent, cannot be held liable for loss- 
es growing out of the deception, is a sub- 
ject of which more is likely to be heard 
in the near future. 


CIRCULARS ISSUED. 

The Gibson Publishing Company, the 
well-known publishers of financial works, 
15 William St., New York, have issued 
a prospectus summarizing the contents of 
the 1909 edition of Gibson’s Annual, 
which is shortly to be published. About 
one hundred and fifty companies of va- 
rious descriptions, whose stocks are trad- 
ed in on the New York Stock Exchange, 
will be dealt with under every conceiv- 
able heading, and a specimen page in- 
cluded in the prospectus dealing with 
the Northern Pacific Railroad shows the 
style the statistics will be given in. 
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(Continued from page 17.) 

in active operation, four mines, with a daily capacity of 
about 2,500 tons. Here are also located brick and sewer 
pipe plants, from which the railroad should derive a 
large tonnage. Byrnedale and Cardiff are situated in 
the Byrnedale Field, consisting of about 15,000 acres 
of coal lands. In this field, there are four mines in 

tive operation, with a capacity of about 2,500 tons. 
The Knoxdale field consists of about 3,000 acres, and 
the mines thereon have a daily production of 1,200 
tons. The total output of the Shawmut and Byrnedale 
and Knoxville fields, amounts, under present conditions, 
to substantially 1,200,000 tons per year. It is expected 
ultimately to bring this production up to 1,500,000 tons 
per year. The entire output of the Beaver field is 2,000 
tons per day, this tonnage the railroad will get. 

The character of the coal is peculiarly adapted to 
manufacturing purposes, and the reputation of the coal 
in the market is growing better each year. 

The coal in the Byrnedale district is especially suit- 
able for coking purposes, and there are now in opera- 
tion 100 ovens. The demand for this coke is in excess of 
the supply. 

Referring to the road’s future, Mr. Smith says: 

“The prospects of the property are bright. The results ob- 
tained thus far, indicate what can be done in the future. The 
exhaustive surveys made at all points where there are objec- 
tionable grades, show that by the expenditure of a sum of 
money which is not excessive, a single engine grade can be 
obtained from the coal fields to the northern terminus, with the 
exception of the five miles. Leading experts who have consid- 
ered the problem have demonstrated that even on the existing 
tonnage, a sufficient saving can be obtained in operation to not 
only pay interest upon the cost of the improvements, but also 
upon the original investment. The supply of coal in the min- 
ing districts is sufficient to last for the next fifty years at the 
present rate of production, and the general merchandise busi- 
ness shows a constant improvement. The deposits of clay 
in the Shawmut field particularly have only commenced to be 


appreciated, and in the next ten years, the tonnage over the 
road from this source should be very largely increased. 

“In considering the future of the Shawmut property, it is 
absolutely essential to take into consideration the Brookville 
& Mahoning Railroad. This property is owned by the interests 
affiliated with the Shawmut and is practically a southern exten- 
sien of the Shawmut properties. This road has been built and 
is in operation to the Knoxdale and Beaver fields. 

“The total length cf this road, when completed, will be 102 
miles, and extends from Hyde, the southern terminus of the 
Shawmut road, to Freeport, 28 miles north of Pittsburg, on the 
Allegheny River, and at the head of the proposed slack water 
navigation. 

“The parties owning this road also own valuable coal lands, 
which are tributary to it, the lands being in many instances, 
the key to the enormous deposits back of them, which must 
ultimately be transported over this road. South of the fields 
now operated, is the Oakland field, whose mines will yield an 
annual production of 450,000 tons, while still further south, and 
before the river is reached, is the Tidal field, whose annual pro- 
duction will amount to 562,500 tons. The annual production of 
the mines in the Southern field is estimated at 1,800,000. This 
will make a total annual production of 3,757,000 tons to be 
moved over this road, and this tonnage will, of necessity, be 
transported over the line of the Shawmut. It is estimated that 
the coal tributary to the railroad aggregates one and one-half 
billion tons. In addition to the above, will be the passenger 
traffic and the miscellaneous freight which will be very large. 
With the contemplated improvements on the Shawmut, and the 
completion of the Brookville & Mahoning, there will exist a 
through line of road from the Pittsburg district to the trunk 
lines in New York State. 

“This is a situation which cannot be duplicated by any other 
road. The value of this enormous tonnage to the Shawmut 
can be appreciated when it is remembered that at least eighty 
per cent. of the gross earnings of this new business will repre- 
sent net profits to the Shawmut.” 


The bright prospects before the Shawmut road, the 
splendid progress it has already made under the re- 
ceiver’s management, and the constant improvements 
now going on, in all lines of business, hold out the com- 
forting promise to the bondholders, that it cannot be 
long before their property will be in a position to re- 
imburse them on their investment, and reward them for 


their patience. 
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N. Y. CITY RY. & CONSOLIDATED PUBLIC UTILITIES QUOTATIONS. ELECTRIC LIGHT AND TRACTION 
pa "ES 
GAS CO. INACTIVE UNDER- The following quotations of gas, electric light, SECURITIES. 
7 ry power and railway securities are furnished by Williams, McConnell & Coleman, 60 Wall St., N.Y. 
LYING BONDS. Lamarche & Coady, No. 25 Broad Street, New Bid. Asked. 
Quoted by J. K. Rice, Jr., & Co., 33 Wall York: Amer Light & Trac (com)............. 190 191% 
Street, New York City. Bid. Asked. Amer Light & Trac (pfd).............. Wie 105% 
Int. Bid. Ask. *Binghamton Gas Wks Ist 5s, 1938.... 95 98 Amer Gas & Electric (com)............ 32% 35% 
Bleecker St & F Fy ist 48 1950.3 &J 65 15 Bway & 7th Ave cons 5s, 1943..... s+» 102 103% Amer Gas & Electric (pfd)............ 44 44% 
Bway Surf Ry Ist Sth 1924........ J&JI 99 104 Bklyn Un Gas Co Ist cons 53, 1945.. 107 107% American Gas Electric Ist...........++ 87% 88 
Bway & 7th Ave Cons 5s 1943....J & D 102 os fButte Elec & Pow Co, Ist 5s, 1951... “ WA Denver Gas & Electric..........++++++: 120 122 
Bway & 7th Ave 2d 6s 1914........ J&J 99 102 *Cent Un Gas Co Ist 5s, 1927........ os Denver Gas & Electric Gen 5's 92% = 93% 
Central Crosstown Ry 68 1922....M&N 80 9 Conn Ry & L Co Ist 448, 1961....... — Electric Company of America. 12% 12% 
Christopher & 10th St 4s 1918....A&0O 78 90 Den Gas & El Co gen mtg 5s, 1949... 91 98 “ Lincoln Gas & Electric....... .- 1643 1742 
Col & 9th Ave ist 5s 1993........M&$8100 107 Det City Gas Co prior len 5s, 1923... 101 102 ee ea ee 90 9042 
Dry Dock, E Bway & B 6s 1932.) &D 92 9% Bowes Bites Co. tt My, ies....-- = = 
D D, EB Bway & B ctfs 63 1914...F & A 47 55 ae et oe oneal 
(24 St, Man @ St N 6s 1919:....M&S 9 None | .GrlnG Rap Gas L Co. ist $0, 1915... 10 102 | AMERICAN CITIES RAILWAY & 
Met Crosstown 6s 1920............ A&O 60 7 Guneoeka A = Ae oe sant a LIGHT COMPANY SECURITIES. 
2d Ave Ry Gens 6s 1909..........M&N 9% 100 Kiaee Co BL & P Co. p mea 1997.. 116 a i)? | Quoted by Isidore Newman & Son, 25 Broad 8t. 
2d Ave Ry Cons 6s 1948.......... F&A 4 82 SMeliess @ & Bit te. 1906......... 106 8 Bid. Asked. 
Sou Blvd Ry 5s 1945............4.. J&jJ% 8% Genhséla na... 95 96% | Amer. Cities Ry. & Light Co. (pfd).. 90% 92 
So Ferry Ry 1st 6s 1919........... A&OQO 8 96 *M a EF LC " 4, 1926...... 102 105 Amer. Cities Ry. & Light Co. (com). 44 45 
Tarrytown, W P & M 6s 1928....M&s 6 80 a ilw R & L Co, cons er cana e toe 100 103 Birm. Ry. & Elec. Co.’s 5's......... 104 105 
Third Ave Ry ist 5s 1937........... J&@Jji09 i oat L MG T Co. ist Se, 1980.......- re *3 Birm. Ry., Light & Pow. Co.'s 4%'s.. 91% 92% 
34th St Crosstown Ry 6s 1996.....A&O 72 88 — oo. oe ye aa aneia “ 10 Birm. Ry., Light & Pow. Co.'s 6's...100 106 
28th & 29th St Ctwn Ry 6s 1996..A&0O 25 40 ee eee Se Oe ee See oe Memphis St. Ry. Co. 5'8......ssssee0 96% 97% 
Union Ry Ist 68 1943.............- F&A 9% 2100 pt yé E RG Co. ist = Ss, 1945.. 9% = Knoxville Ry. & Light Co. 5’s........ 94 99 
Westchester Elec Ry 58 1943....... J&J 6 8 BES CE Soe ee Sees A Little Rock Ry. & Elec. Co. 1st 5°s..102 
Yonkers Ry 1st 58 1946..........+ A&O 7 °865 Roch Ry & L Co. cons 68, 1954....... 98% 24 | Littie Rock Ry. & Elec. Co. ref 6’s..-103 5 
Cc ] 2% N *St. Croix Water P Co. Ist 5s, 1929... 95 98 c Ry. & c. Co. ref 6's...103 106 
ent Union Gas 68 1927............ J & J102% None ome " nf — , Nashville Ry. & Light Co. con 6’s....100 
Equitable Gas ist 58 1932......... M & $108 None a fet a a oe ee . @ Nashville Ry. & Light Co. ref 5's.... 91 4 
H R Gas & Elec 5s 1929.......... MEN 9 106 as toe ee ae Z Ss Nashville Ry. & Light Co. pfd stock.. 79% 80 
New Amst Gas 68 1948............. J&js 9 102 on jouth Lb & T Co. col tr ba, 1940...... ne ee Nashville Ry. & Light Co. com stock. 39% ay 
N Y & East R Gas Ist 6s 1944....J & J 103 °106 soyracuse Gas Co. Ist 5s, 1946. . seceve 102% = 
N Y & E R Gas Con 58 1945....... J&@s 9 101 ao eee ee a a a 
N ¥ & Sub Gas 5s 1949......-.-.-M & S 98 105 ach Ry & B Co. cons 60, 1081........ 7% 8 —— . 
NY & Weste Ltg 5s 1954.......... J&J 9 100 Am L & T Co. 6 pc cum pfd stk.... 104 106 COTTON QUOTATIONS. 
N ¥ & Weste Ltg 4s 2004.......... Jas 7% 8 Am L & T Co. com stock............+ 187 191 Renskorf, Lyon & Co., 115 Broadway, N. Y. 
Northern Union Gas 6s 1927......M&N 94 103 T-C Ry & L Co. 6 p c cum pfd stk.. 89 91 High. Date. Low. Close. 
Standard Gas Lt 5s 1930.......... &N 98 108 Tri-City Ry & L Co com stock........ et I RR aioe eisecmennevans 10.71 1 10.50 10.62—.63 
Westchester Lighting 5s 195: &D1i101 106 Kings Co Elec Lt & Pr stock........ 122 (124 Oo SERRE Sa ; 10.40—.42 
hite Plains Ltg 68 1938.......... & D 101 None e July st eeeeneees sree 10.52 1 10.32 
And accrued interest. FEx dividend. August 10.41 1 10.26 
— September «+» 10.41 1 10.22 
SHORT TIME INVESTMENTS. AVERAGE PRicks pee os Sea 
; } ois sas , 2 
Furnished by Alfred Mestre & Co., 52 Broadway. a Peeerenaserencnsnce EER SBM 
pegs Bid. Asked. Yield. THOMAS GIBSON. ee rctncteneos ES ee 
Amer gwar Co “A’’....ce0. 98% 995% 4.35 Average daily prices of 23 Active Rails, 18 a... "10.2 0.07 
mer Cigar Co '“B’’........ 97% 98% 4.60 Active Industrials and 41 Rails and Industrials annimahceeciemeaian ain a 
\mer Telep & Teleg ...... 100% 101% 2.90 since May 30, and high and low prices for May — 
Atlantic Coast Line........ 101 101% 3.15 and for 1909 were as follows iit 
ev Cites, Chl. & St L.. loi 101% 4.10 | Date, 28 Rails. 16 Ind. 41. @ 1. Adv. Dec. MISCELLANEOUS STOCKS. 

. OU 4e 0 oO. av 04.20 76.08 90 f ote \ ¥ > x y S 
terborough Rapid Transit. 103%, 103% 390 May > eee 5.08 14 > Gane * — k W. Banfield, 20 — —— 
"ee en 101 101% 3.15 es es 104.87 18 An aii an Brake St fd 99 : ies ; 
ouisville & WNashville..... 101 101% 3.10 - ~ ... 104.41 20 en ri an Chisle, eon cea 21 208 
’ ; y > : 2 Americ: hi » COMMON......+e0+ 204 208 
ul ~_— GOMES cccesesces 101 101% 3. a rere 36 American Chicle, pfd 102 105 
‘ew York Central.......... 101 101% 3.15 “ 9 .. 105.09 79 ; aeeinns, Wate paeeaeen 410 5 

a * ey “~ See 101 1014 2.80 High in May.105.09 ‘ pean “4 a i ge cee = _ 
Fes BK. BR. BS MtRecccce 101% 102 3.90 Low in May.104.20 a re Ltd ee undcers, common.... pm 2 

ar 4 v4 : ; ‘- American Typefounders, pfd......... 95 100 
aS {§ Ye ~ eee 102 102% 4.15 High in 1909.105.09 Babcock & Wil : 192 105 
orfolk & Western......... 101% 101% 3.25 Low in 1909.. 94.60 Bas ame Cine Milk < A tate age a ab Ra 127 130 
Onnsylvania .........s00cee 101% = 101% 3.25 23 Active Ratls show ans eel 30 SetecmaManat “Mites aaa. : oa 2 
iblie Service of N. J...... 100% 100% 3.40 of .97. bis Otis yea gre RB BREA TIA 51 4 
southern Railway .......... 100% 100% 4.10 1s Active Industrials show an advance since April Otis Elevator. eae aoe 97 99 
euthave Raltway pdaiannins 101% 101% 3.00 | 30 of 2.21 Royal "Baking Sowder eommean.._.. 155 a 
oO WALEP CO. esses eee eeeeee 102% 103% 5.25 41 Rails and Industrials show C Singe fg hs fim see , 
Westtagh GF A ti Gs cubes en ma = oct Se ot Lee. an advance since — ey 3 EES FARA ae ae eee 475 = 
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The Best Investments 
ARE 
LOANS UPON FARMS 
COMBINING 

1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is 


not equal to the demand. 


For 33 years we have sold such loans, and no buyer 
has waited a day for payment of principal 
or interest. 


The Middlesex Banking Company 


MIDDLETOWN, CONN. Assets, over $6,000,000 





q Other people charge $60 
a year for this; our price, 
$3 a year. 


TICKER 
MAGAZINE 


inaugurates a new method of 
KEEPING TRADERS AND IN- 
VESTORS POSTED on all prin- 
cipal securities. The latest 
and most vital facts on 82 
companies are presented in 


this issue. 
@We have also added to 


THE BARGAIN 
INDICATOR 


a table showing which IN- 
DUSTRIAL stocks are cheapest 
now. 


@ The Tape Readings Series 
is especially valuable this 
month. It shows how to 
make money in dull markets. 


@ Can the Market Be Beaten 
By Mechanical Methods? (an 
interesting controversy). And 
many other valuable features. 


TICKER PUBLISHING CO. 
333 U.S. Express Building 
New York 
Enclosed find $3.00, for which 
send me the Ticker for one year. 


I i a li a eee el 








FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


MEMBERS 
New York Stock Exchange 
Chicago Steck Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 


Baltimore & Ohio 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


These bonds bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended to 





COTTON LETTER. 


Renskorf, Lyon & Co., 115 Broadway, 
New York. 

The contract market has been quiet 
and at times rather dull during the past 
week. Liquidation has met each upturn, 
but, on all slightly easy periods, the 
same good buying that has been so per- 
sistent here of late has checked the de- 
cline and imparted a firm undertone. The 
weather news has been the chief item 
of interest, and from the Mississippi Val- 
ley reports of killing frosts came to 
hand. Most of the early planted cotton 
has been killed in this section, and much 
re-planting will be necessary. Such tem- 
peratures have also retarded the germi- 
nation of the seed in the ground, and ir- 
regular stands will most likely be com- 
plained of in the near future. 


THE GENERAL SITUATION. 
Thomas Gibson. 

There is a very decided improvement in 
the general situation. The steel and 
iron business is gaining rapidly. Light 
steel rails have been advanced from 
about $22 to $27. These rails are used 
principally by trolley lines and the de- 
mand has been very small recently. The 
Carnegie plant is running about 75% of 
capacity, and it is said that consider- 
ing all plants of the United States Steel 
Corporation, they are running about 65 
to 70% of capacity. This means 75 to 
SO% of production as compared with for- 
mer years, as capacity has been consid- 
erably increased of late. Rogers, Brown 
& Company in their weekly letter of May 
1 say in part, “‘There is doubt expressed 





in some quarters as to whether con- 
sumption has as yet increased enough 
to advance prices materially in the near 
future, but the opinion that we have 
seen the worst and that conditions will 
improve from now on, seems to be uni- 
versal. Altogether, the tone of the mar- 
ket is more cheerful than it has been for 
a long time, and in certain quarters the 
tonnage booked is larger than at any 
time in the last two years.’’ Conserva- 
tive trade organs are also more confident. 
The “Iron Trade Review” states that 
favorable developments are plentiful in 
all branches of the iron trade. 

Improvement is also noted in the cop- 
per metal situation. The United Metals 
Selling Company, which acts as distrib- 
utor of Amalgamated and others, sold 
about 25,000,000 pounds last week at an 
average price of 12.80. For the first 
three days of this week almost 35,000,000 
pounds additional had been disposed of. 
It is understood that the price will now 
be advanced to 13c. 

In the textile trade there is also 
marked betterment. The president of 
the American Woolen Company states 
that business will this year exceed by 
$20,000,000, the largest year in the 
company’s history. 

Mercantile business in all lines is sat- 
isfactory. 


CIRCULARS ISSUED. 


Von Frantzius & Co., members of the 
New York Stock Exchange, 196 La Salk 
St., Chicago, have issued a special circu- 
lar on Southern Railway, which goes 
into details regarding this property. 
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